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American Insurers 
‘ored Good Year 
Werseas in 1948 


Aided by Good Sales 
Job at Home, Abroad; 
Economic Recovery 


Though the supporting figures are not 
ustomarily made public, it is gen- 

ally understood that American com- 
panies and groups which insure business 
n foreign lands had a very good year 
m 1948. Chief loss concentrations were 
on riot coverage in Bogota, Colombia, 
End throughout India and Pakistan. The 
political rioting which burst out early 
last year in the Colombian capital has 
been described by observers as the most 

treme disorder of this sort in history. 
Rioters virtually leveled the center part 
of the city, costing some of the Ameri- 
can insurers dearly. Rioting in Paki- 
stan and India, though not nearly so 
oncentrated, was considerably more 
wide spread than the Latin American 
disturbances and resulted in the destruc- 
tion of a considerable amount of Ameri- 
can insured premises and property in 
fighting between Moslems and Hindus. 
Particular trouble developed in Calcutta 
which along with Buenos Aires, Argen- 
tina, and Rio de Janiero, Brazil, consti- 
tute perhaps the three greatest market 
centers for American insurers. 

The year saw more business resulting 
from an increasing awareness on the part 
of American producers and buyers, par- 
ticularly in the interior states, of the 
fact that foreign properties of American 
concerns can be insured here in the 
states. The foreign insurance people say 
that a great deal of missionary work in 
this respect still remains to be done and 
they will continue barnstorming the 
country, speaking before audiences of 
buyers and insurance men to carry the 
message to them. U. S. exports to for- 
eign lands continued at a high level dur- 
ing the past year and a greater propor- 
tion of this business was insured in the 
American market than ever before. 


Insure Foreign Nationals 

Particular progress appears to have 
been made in insuring properties abroad 
owned by foreign nationals. The Ameri- 
can insurers by no means limit their ac- 
tivities to American firms with interest 
abroad. They also are desirous of writ- 
ing the high class’ risks which foreign 
nationals have to offer and which might 
normally go to markets in the countries 
of origin. In many sections of the world, 
local enterprises are only now beginning 
to get back on their feet after the war- 
time chaos. Americans are educating 
foreigners on the value and strength of 
American insurance and foreign nation- 
als, wherever local rules permit, are dem- 
onstrating preference for American car- 
riers. Some of the American insurers 
are stockholders in companies domiciled 
in foreign countries and can get business 
im this way and still comply with the 
tules of the country requiring domestic 
msurance. 

Exception to the frequently found 
Preference of foreigners for American 
msurance is to be found among the 
British nationals throughout the globe 
who are in control of many desirable 
tisks. The British are intensely national- 
istic in matters of trade. 

An example of the broadening of 
Physical frontiers that was reflected in 
Mcreased insurance sales is to be found 








March 25 Target 
Date for Second 
Mail Order Parley 


WASHINGTON — March 25 is the 
target date for the second public hear- 
ing or trade practice conference for the 
mail order insurance industry. An- 
nouncement of the date, according to 
present plans, is expected to be made 
around March 1-15, by federal trade 
commission. 

The proposed trade practice rules dis- 
cussed at the Chicago conference are 
regarded by some in close touch with 
developments in the mail order matter 
as comparatively mild. It would not 
surprise such persons if the redraft rules 
upon which FTC personnel is working 
daily, would be somewhat more strict 
than the proposed rules code discussed 
at Chicago. 








in the growth of Casablanca as an im- 
portant insurance market. Due to the 
development of a vaccine to control the 
ravages of the tsetse fly on cattle French 
Equatorial Africa is in the midst of a 
settlement boom. Thousands of Euro- 
peans are settling in this territory and 
staking out farms. Casablanca, being 
the port of entry for this whole region 
has thrived and American insurers are 
doing a huge business on the property 
of enterprises moving into the new terri- 
tory. 
China Situation Black 

Dark note in the world picture is 
China where the overseas insurers have 
already been forced to close several of- 
fices. If such busy ports as Shanghai 
and Hong Kong fall under the commu- 
nists during the next year, American in- 
surers may be forced to write off com- 
pletely a rich market. Elsewhere in the 
world, however, the fact that the U. S. 
and the western democracies have been 
able to hold out against Soviet inroads 
and strengthen the economic fabric at 
some points has lent prestige to Ameri- 
can insurers and elevated them further 
from the minor position in the world 
insurance market which they held just a 
few years ago. é 

In the South American countries 
where the government hand is very 
strong in insurance, the American com- 
panies have had a very excellent time. 
In Brazil, for example, the government 
sets the amount of coverage that may 
be placed upon a given property and then 
divides up the coverage among vari- 
ous insurers, Insurance is made compul- 
sory for all concerns. The only right 
the insured has is to name the lead com- 
pany that will take the largest share of 
the risk, not to exceed 10%. The rest 
of the business is parceled off between 
various other insurers, none of them al- 
lowed more than 5% of the risk. These 
companies may be foreign or domestic, 
or domestic companies controlled by 
foreign interests. The private insurers 
are not permitted to insure, all told, 
more than 50% of the risk; the rest goes 
into the Brazilian government rein- 
surer. The experience on all of these 
risks is bound to be good, because the 
Brazilian government controls claim 
payments for both its own government 
reinsurer and the private companies. 
Naturally, the government will not let 
its reinsurer suffer many serious losses 
and the insured has no recourse but to 
take the government’s ruling on claims 
as law. Needless to say, experience on 
this sort of basis has been excellent. 


Jones Executive V.-P. 


Henry C. Jones has been elected ex- 
ecutive vice-president and Howard F. 
Alden, vice-president and secretary of 
Arkwright Mutual Fire of the factory 
mutual system. 





Pittsburgh Day 
to Be Homecoming 


Charles S. Kremer, president of Hart- 
ford Fire, and H. B. Collamore, presi- 
dent of National Fire, who formerly 
traveled the Pittsburgh territory, will 
give reminiscences of those days fol- 
lowing the dinner during Pittsburgh 
Insurance Day, Feb. 28. A. E. Mc- 
Closkey of the McCloskey & O'Neil 
agency will give a salute to homecomers 
on that occasion. Paul J. Trimbur, 
president of Insurance Club of Pitts- 
burgh, the sponsoring organization, will 
extend greetings and David L. Lawr- 
ence, mayor of Pittsburgh and presi- 
dent of the MHarris-Lawrence local 
agency, will speak as will Commissioner 
Malone. Toastmaster will be Joseph W. 
Hubbard, president of Keystone Ad- 
justment Corp., and he will be intro- 
duced by Joseph C. Donaldson of Hart- 
ford Fire, who is general chairman of 
the day. Luncheon speaker will be 
Joseph W. Oliver, director of insurance 
of Pittsburgh Consolidation Coal. Co., 
and president of Pittsburgh Chamber 
of Commerce. 

The entire group will first assemble 
at 9:20 a.m. to hear a keynote address 
by John D. Babb of the Babb & Co. 
agency and president of Sales Execu- 
tives Club of Pittsburgh, on “Sales- 
manship, Foundation of the American 
Way.” 

At 10 o’clock the educational forums 
will get under way, programs for which 
were previously announced. 

There will be another series of such 
forums in the afternoon. 


Oil Assn. Honors Veterans 


Oil Insurance Assn. honored its 25- 
year men at a dinner last week in the 
Union League Club, Chicago. Com- 
memorative timepieces were given W. 
K. Whitmore, assistant general man- 
ager; N. A. Stemmerman, Chicago of- 
fice manager, and C. R. Kibler, Pacific 
Coast manager. 

Mr. Whitmore served in various of- 
fices of the association prior to his 
transfer to Chicago in 1940. Mr. Stem- 
merman has been at Chicago since 1921. 
Mr. Kibler received his early training 
with Arkansas Fire Prevention Bureau, 
and joined Oil Association at Dallas in 
1921. He was manager of the Louisiana 
office before being transferred to the 
Pacific Coast. 


Graham New Chief of Ohio 
Farmers Agents Group 








ead 





Leslie C. Graham, executive vice-presi- 
dent of Thomas E. Wood agency of Cin- 
cinnati, (left) is here receiving the gavel 
as new president of Ohio Farmers Agents 
Assn., from C. D. Palmer, president of the 
Frank E. Kirkpatrick agency of Columbus, 
the retiring president. 

The new vice-president of the associa- 
tion is Charles Collier of Cleveland, while 
Mr. Palmer. now assumes the office of sec- 
retary and treasurer. Chairman of the ex- 
ecutive committee is Lawrence J. Johnson 
of Circleville, O. 


Hold Secret 
Session on 
Interstate Problem 


Report Company Group 
Unveils Nat'l Averaging 
Plan to State Officials 


NEW YORK—The industry com- 
mittee on multiple location risk rating 
which is headed by Ivan Escott of 
Home held a day long session here last 
week with the rates and rating or- 
ganizations committee of National Assn. 
of Insurance Commissioners, of which 
Forbes of Michigan is chairman. This 
was a closed meeting, at the desire of 
the fire company people, but a con- 


siderable amount of information about 
what went on quickly leaked out and 
was being discussed on the street here. 

Apparently the fire company repre- 
sentatives had fashioned a plan of se- 
curing a single national rate on such 
risks by averaging the tariff rates in 
the various states. This seems to have 
been accompanied by the suggestion 
that the companies would promptly 
Start a study of expenses on this type 
of business and in a matter of a few 
weeks have something tangible for com- 
missioners along that line. 

The commissioners took the memo- 
randa prepared by the Escott committee 
and spent some time in executive ses- 
sion considering it. The companies were 
desirous of getting a definite reaction 
from commissioners before going ahead 
with this or some other plan. 

The New York department has not 
liked straight “average” rating of these 
risks. One report was that this depart- 
ment soon would approve the perma- 
nent rating plan filed by North America 
and the one put in by Pearl. 


Forbes Releases Report 


A majority report of the N.A.LC. 
committce rates and rating organiza- 
tions, released by Forbes, advises the 
states not to accept at this time a pro- 
posed modification of a temporary in- 
terstate rating plan already filed in some 
states. The recommendation, it was 
noted, is based on the probable | 
availability of statistical data which will 
make possible a permanent and sounder 
plan. 

Studies are now under way, it was 
stressed, which should be completed in 
time to permit another meeting and com- 
mittee action some time in April. A mi- 
nority dissenting opinion by Harring- 
ton of Massachusetts, was released co- 
incidentally by Forbes. 

Mr. Harington, who dissented only in 
part from the majority view, recom- 
mended that commissioners of several 
states immediately approve the compa- 
nies’ temporary plan, as amended, in 
order to give the public the opportunity 
of obtaining multiple location policies 
immediately, “written at known, author- 
ized rates.” He said that “to defer action, 
even for brief period, will make it im- 
possible for insurance buyers to procure 
policies on an interstate basis at one 
rate.” He conceded that approval of 
the temporary plan would be only a 
“temporary solution” of the national im- 
terstate problem at the state level but 
favored it as giving “recognition to the 
necessity for current rates on an inter- 
state basis.” 

(CONTINUED ON PAGE 26) 
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Schedule of Events 
for N.A.1.A. Coast 


Gathering Fixed 


The schedule of meetings has been 
decided upon for the far west terri- 
torial conference of National Assn. of 
Insurance Agents and the midyear meet- 
ing of the N.A.I.A. executive committee 
and national board of state directors 
at the Fairmont hotel, San Francisco, 
April 4-9, 


The executive committee of National 


Assn. of Insurance Agents will hold 
forth April 5-6, and the territorial con- 
ference will be held April 4-5. The 
state contact committees will meet with 
insurance company advisory commit- 
tees on April 6. 

There will be general convention ses- 
sions the afternoons of April 7 and 8, 
and the national directors will hold forth 
the mornings of April 7, 8 and 9. The 
banquet is scheduled for April 8. 


Sansome Street Scandals 


The Sansome Street Scandals of 1949 
has gone into rehearsal at San Francisco 
and will be presented as the climax to 





the annual splash of the San Francisco 
Blue Goose March 7. The casting has 
been completed. The “special agents” 
chorus will be portrayed by Olympic 
Glee Club, their specialties being “Spe- 


cial Agents Lament” and the “Blue 
Goose Song.” The locale of the show 
will be the insurance district of San 


Francisco with the opening scene laid at 
the corner of Sansome & Pine streets. 
The cast will be supported by profes- 
sionals and there will be a theater pit 
orchestra. 


Triece W. Cauble, Great Bend, Kan., 
local agent, has been named chamber of 
commerce president there. 
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KNOWING THE 


ANSWERS 


CAN RAISE YOUR 
SALES CEILING! 


—_—_ Let’s assume a client is interested in purchasing 
ee PRODUCTS LIABILITY insurance. He asks you— 
Co iaaetin, . 

ee “As a retail epi: sa ~ ladders, a 
mowers and lawn rollers to home owners for 
Ny Riders short periods of use. Let’s assume an accident 
a MGs, occurs involving a mechanical failure or defect 
“e  #* “ of one of these items. Would my Products Lia- 

“ue bility policy cover this accident?” 
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Could you answer the question? 


Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 
curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 
Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
Liverpool Group stand ready to assist their agents in developing this source of income. 


Answer to the quoted question is contained in the Group’s current issue of “True 
or False.” Your copy is available on request to our Advertising Department. 





ROYAL-LIVERPOOLLY 








CASUALTY + FIRE - MARINE 


150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA + ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY © ROYAL INDEMNITY COMPANY 








THINGS THAT ENDURE-:-Stough 


MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ramparts, im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained so all-ways. 


THE VORTHERN ASSURANCE CO. Ltd. 





TIME « 















|; ence. 





—=>= 


Ellery Allyn 
Gives the Field 
Laddies Some Fun 


Commissioner Allyn surprised 50 
members of Connecticut Field Club 
their annual insurance commissioner 
night meeting. Instead of the speech he 
was slated to deliver and with the aig 
of three members of his staff assisted 
by President Laurence J. Moffitt Of the 
field club, he portrayed the leading role 
in a playlet “A Day in the Life of, 
Commissioner.” 

Members of the commissioner's gag 
who played the various characters were. 
The commissioner, by himself; the po. 
icyholder, William A. Bottomley; ty 
loss claimant, Frank F. Wagner, anj 
the applicant for a license, Walter |. 
Morgan. 

Mr. Morgan wrote and staged th 
production, with costumes and scenery 
by Frank Wagner. 

Composed of a number of what jy 
Broadwayese are known as _ blackouts 
and depending on burlesqued exagger. 
tion rather than double-entendre, th 
action of the skit convulsed the andj. 
The various plot plans were 
based on the deductible; the profes. 
sional status of an applicant for a 
agent’s license who “no spik Angleese:” 
the lady who had the baby but no hos. 
pitalization maybe; and the soliloquy 
at an office table. The last, also writ. 
ten by Walter Morgan, was recited by 
the commissioner with a display of his 
trionic prowess long suspected but never 
before exposed. 


The Commissioner’s Lament 


Commissioner of insurance 

Is the title that I bear. 

They said that I should have a crown 
No lesser man could wear. 


An office large and airy 

With my name upon the door; 
An easy chair to sit in; 

And a rug upon the floor. 


With telephones and microphones 
And push buttons on the wall, 
And people who would answer, yes 
To every beck and call. 


They said that I would travel 
Here and there and back again, 
And get the fame and glory 

That’s denied most other men. 


And there my friends you have the 
things 

All about which I was told. 

Ah! the picture that was painted 
Was wondrous to behold. 


But what they didn’t tell me 
Was the people I should meet, 
From places high and places low 
Some even from the street. 


Who'd storm into my sanctum 
With their trouble and their woe; 
Of rates too high—no benefits— 
Adjustments much too low. 


They’d rant about the robbers 
Who sat up in places high, 

And sold insurance policies 

That they were forced to buy. 


None warned me of the people 

Who would knock upon my door 

And tell me that they couldn't stay 
In business any more. 


What with cars and beaucoup bars 

Higher courts and doctors too, 

And accidents, and ills and fires; 
Alas! what could they do. 


I should give them higher rates 

Or their claims they could not meet. 

Then, what would happen to’ our friend? 
The man upon the street. 


L’envoil 
So just remember that my life 
Is not all beer and skittles. 
But do not shed a tear for me— 
The job brings in the vittles! 





Farm Agents Convene 


More than 200 agents and officials of 
farm bureau companies in 15 states 
gathered at Biloxi, Miss., for the annual 
All-American Insurance Conference 
There were 11 agents qualified by high 
production from each of the states. 





John N. Cosgrove, director of publi 
relations and education for Americal, 
spoke at the Feb. 14 meeting of B 
Field Club on “The Field Man and Pub 
lic Relations.” 
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If you had to replace your home furnishings today—should fire destroy 
them— you know that you’d have to pay far more for them. Have you 
1 enough fire insurance to cover these higher values, in case of loss? 


You know how prices of nearly everything in your home have gone UP-UP-UP. 
For example: the sofa that may hay e cost you $100 when you bought it 
easily could cost your “ouble or m4! “sxyou had to replace it after a fire. 
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INSURANCE COMPANY OF Ie ale a 
all types of Fire, Marine and Casualty insurance. Sold only 
through Agents or Brokers. 

COMPANIES, Aiilacllphia 
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RELIABLE 


IS 
PROMPT 


For 83 years policy- 





holders and agents alike 


have known they could 


rely on RELIABLE) 


for three fundamental 


features... 


* Prompt payment of 
just claims 


* Close cooperation 
at all times 


* Sound and sensible 
business methods 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


\Tells Claim Men 


‘of Smoke Treatment 


| 


How to eliminate the smoke damage 
loss was told the New York Inland 
Marine Claims Assn. by Frank W. 
Conkling, insurance manager of Airkem, 
Inc. This is the New York company 
which provides a smoke odor neutraliz- 
ing service now being used by many 
|adjusters over the entire country. Mr. 
| Conkling said the company now has 
about 35 distributing centers in the U. S. 
and Canada and thus without excessive 
travel cost could handle removal of 
smoke damage odors almost anywhere. 

Cost of applying Airkem is based on 
the amount of fluid needed at $7 per 
gallon, another charge of $5 to $10 a 
day for each of the number of vapor- 
izing units required to do the job plus 
the amount paid for labor. A 12-room 
house was treated for $150. Small jobs 
may run as low as $100 and thus far 
even in the very large department 
stores and storage warehouses the num- 
ber of jobs—among hundreds—where 
the cost exceeded $1,000 has been about 
five. 

Without any kind of damage to either 
goods or people, Mr. Conkling said that 
Airkem could handle smoke damage 
| with 100% efficiency for literally every 
| kind of material with the exception of 
|items like butter and pancake mixtures. 
| Even these, he said, could be made mar- 
ketable though the job was more dif- 
Teer ea Single items like fur coats can 
be brought in for treatment and returned 
| within 24 or 48 hours with about a $25 
maximum charge. Mr. Conkling gave 
|most of his time to a detailed account 
|of savings reported by adjusters in many 
different kinds of smoke damage cases. 

The next meeting of the association 
| will be March 8. 





Companies to Continue 
Net Retention Practice 


The general sentiment among com- 
pany executives is that the practice of 
retaining smaller net lines and letting 
the agent place the business among 
other companies in his office, which 
grew up with the tremendous increase 
in premiums in 1946, will be permanent. 
They point out that what the agent 
has to do is utilize all of the facilities in 
his agency—and occasionally go outside. 

This means, of course, that the com- 
panies will not have the bother and 
expense of taking the full line and 
working off part of it through reinsur- 
ance, but that the agency will have to 
assume that effort. 

One objection agents have had to 
doing this is that it increased their ex- 
penses at a time when companies were 
inclined to adjust commission scales 
| downward. Just what this cost increase 
| is, is difficult to learn, since it involves 
principally time and varies so much from 
| situation to situation. As time goes on 
| and the capacity problem disappears, as 
jit is doing, this expenditure of time 
| will shrink, and the necessity of em- 
|ploying more companies per risk in 
| his own office may not be much of a 
| burden to the agent. 





| Toronto Now Headquarters 


The headquarters of Springfield F. & 
|M. in Canada are being established at 
61 Yonge street, Toronto, in the prem- 
ises formerly occupied by Montreal 
Trust Co. For many years the office 
was located at 460 St. John street, Mon- 
treal, where a service office for Quebec 
business is being continued. 


Plan St. Paul Revision 


ST. PAUL—The draft of revised by- 
laws for Insurance Agents Assn. of St. 
Paul has been received from Walter 
Bennett, counsel of N.A.I.A., who some 
time ago was engaged by the St. Paul 
board to bring the by-laws up to date. 

The changes will be considered at the 
quarterly meeting March 9. 





Adjusters ieund 


Table Anniversary 


NEW YORK — Adjusters Round 
Table marked its 10th anniversary with 
a buffet supper at Drug & Chemical 
Club here. A large crowd paid tribute 
to William E. Hill, secretary of General 
Adjustment Bureau, who was chiefly 
responsible for launching the informal, 
weekly luncheon group. R. C. Williams, 
Hanover, and Fred Westervelt and Alan 
Bolles of General Adjustment Bureau 
were in charge of arrangements. 

Mr. Hill was presented an inscribed 
gold watch. He has spent a long and 
distinguished career in insurance, start- 
ing as a reporter for the “Insurance 
Monitor” where he originated a column, 
“Trade Winds.” Subsequently he was 
with Underwriters Protective Assn., 
General Adjustment Bureau, with 
Home, back with G, A. B., with Na- 
tional Board, and now with G. A. B. 

Among the guests were F. Elmer 
Sammons, president of Hanover; 
Charles C. Conklin, president of North- 
ern, N. Y.; Horace M. Schell, Phila- 
delphia attorney; and Frank Glendenn- 
ing, Philadelphia C. P. A. and brother 
of John Glendenning of Home. Among 
those from New York were George D. 
Vail, Sr., and George D. Vail, Jr., vice- 
presidents of Corroon & Reynolds; 
Thomas F. Buchanan, vice-president of 
Aetna Fire; G. L. Scott, secretary North 
British; E. F. Hall, secretary Pacific 
Fire; Hap Hazard, independent ad- 
juster; E. C. Niver, manager New York 
Board; Donald B. Sherwood, generai 
adjuster National Board; P. M. Win- 
chester, general manager eastern depart- 
ment General Adjustment Bureau. A 
number of letters of felicitation to Mr. 
Hill and the organization came from 
prominent men in the insurance business 
over the country. 


Amendment Would Relax 
Ohio Valued Policy Law 


COLUMBUS — The amendment to 
the Ohio valued policy law that was in- 
troduced in the legislature here reported 
in THE NATIONAL UNDERWRITER of last 
week is actually a relaxation of the 
present law, rather than a new statute. 
The present law, on the books for many 
years, is of the usual type, providing that 
the insurance company must pay the 
face of the policy in the event of a total 
loss to an insured building. The pro- 
posed amendment provides that recov- 
ery may be restricted to the actual cash 
value of the building with the additional 
provision that, in case the amount of 
insurance is greater than the actual cash 
value, the insurance company shall re- 
fund the pre rata difference in pre- 
mium. 

So far, no opposition to the bill has 
arisen. It has been felt, at least unoff- 
cially, in the insurance department that 
the present valued policy law could 
cause serious situations in connection 
with replacement cost insurance and that 
this proposed amendment would avoid 
this possibility. 


Adjusters Elect Officers 


WAUSAU, WIS— Walter H. Rein- 
hold was elected president of the Cen- 
tral Wisconsin Adjusters Assn., suc- 
ceeding Edgard R. White. The group 
is composed of about 20 fire and cas- 
ualty adjusters in this area. Other of- 
ficers named were George J. Meyer, 
vice-president, and Victor Gurholt, sec- 
retary-treasurer. 


Speak at Career Conference 


Four Minneapolis insurance men 
conducted a panel on insurance at the 
annual career conference at Carleton 
College, Northfield, Minn. The purpose 
is to aid students in choosing a career 
after graduation. 

Carleton is a coeducational college, 
so women students were included. For 
their special benefit George D. van 


Wagenen, general agent, talked on 
Insurance Careers for Women,” 

S. Olinger, state agent of Agricy 
discussed “Company Field Work 
Management;” Edward F. Hg 

Hartford, talked on “Loss Adjustm, 
and Coord F. Roosen, vice-preside 
Wirt Wilson & Co., on “Ingy 


ashing 
mnendn 
ing Sc 


Sales.” SEATTLE a 
ats tO yo 

mbo 
To Honor Mass. Governor Pied by 
BOSTON—More than 1,000 BogMent after con 
insurance men will attend the 10th gle in Decemb 
secutive dinner to the governor Robert D. Wi 
day evening, when the Insurance fted the oat 
of Massachusetts continues its q yi, appeared | 
by honoring Governor Paul A, Degbmmittee an 
Arthur D. Cronin of Kaler, Cgplianges. As a 
Liffer & Co. will be toastmaster @Mglly certain | 
speakers will include President S, Bumbacted with lit 
Black of Liberty Mutual and WpAl types of 
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Washington Code 
«amendments Are 
ieageing Sought 


sEATTLE—A_ number of amend- 
ats to the Washington insurance 
je are embodied in a senate bill that 
drafted by the insurance depart- 
nt after conducting public hearings 
in December, 
Robert D. Williams, the attorney who 
Wited the code which was enacted in 
7, appeared before a joint insurance 
mmittee and analyzed the various 
anges. As a result, it appeared vir- 
ly certain that the bill would be 
ted with little if any change. 
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ler, 
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and Yall types of licensed brokers would 





authorized to receive a commission. 
here has been some doubt as to 
nether surplus line brokers were spe- 
sally authorized to receive commis- 
ons. 

The exemption in the surplus line 
mw covering railroads has been nar- 
bwed to apply only to railroad proper- 
s used in railroad operations. For 
ample, if a railroad owned real prop- 
ty not having anything to do -with 
¢ operation of the railroad, such prop- 
ty would be subject to full surplus 
be control. 

The commissioner is authorized to 
“ the agent’s license examination 


r of Son 






r out 
th the 






ere a limited license is sought to sell 
fsability insurance covering sports and 
tereational activities only. 

Anew chapter is suggested on group 
nurance, under which agents and sales- 
kn working on commission may be 
bvered under a life or disability group 





jan. 
Other changes permit the department 
pemploy an insurance actuary for a 
cific job even though such actuary 
y be employed by insurance com- 
ies in other independent assign- 
(the code presently prohibits 
employe of the department from 














ving compensation from an in- 
arer), 

ire, sessment Provisions 

a An important amendment tightens 


he provisions for assessing policyhold- 
rs of mutual insurers. It requires any 
bmputation of individual liability of 
be members of domestic mutual in- 
wets to be approved by the commis- 
ner and to be in such amount as 
ould render the insurer fully solvent 
lus a surplus of not more than 5%. It 
E rther provides for the computation of 
lt assessment and collection and makes 













ANY mpaid assessments subject to lien right 
ENT e2inst any reserve to the credit of such 
APANY blicyholder. _Repayment on loans may 
made which would reduce the re- 
OCK Fre below the minimum required to 
ANY carried. ; ‘ 
Another amendment permits insur- 
ricur pe companies to acquire and retain all 


part of the capital stock of any other 
mpany or have the common manage- 
went, unless such acquisition and op- 
ration tends to create a monopoly and 
sens competition. It further permits 
mectors to serve on the boards of 
erent insurance companies with the 
git of the insurance commissioner 
tt hearing to order termination of 
wh joint or inter-locking relationship. 


TCE 
N 





ilsurance*Involved in 


int Loss $1,150,000 


L 
ace) PLINT, MICH.—Harry B. Leonard, 
RAGE nt manager of Western Adjustment, 
LITY ates that insurance on buildings and 
lock affected by the recent conflagra- 
, PMhere approximated $1,150,000. 
quiryy Wnsurance on buildings was $300,000, 


contents $600,000 and business inter- 
& ‘bet $250,000. Mr. Leonard and 
wert F. Irvine, Grand Rapids, have 
ange en handling adjustments of about 90% 
Mthe claims arising from the Jan. 23 







Some claims have been filed for wind 
lage in Lapeer, Genese and Shiawas- 





see counties during the Jan. 19 wind- 
storm which swept most of the lower 
part of the state. He expects an addi- 
tional 1,500 claims and the total, includ- 
ing those handled by other adjusters, is 
likely to reach 8,000, he said. His office, 
with a normal staff of 5, has been aug- 
mented by addition of 11 outside ad- 
justers. 


G. A. B. Fire School 


The eastern department of General 
Adjustment Bureau is conducting school 
in fire adjusting, a 4-week course for 
17 selected adjusters who have had 











THESE FOUR NEW 
PRODUCERS’ SALES HELPS 


enough experience to give them a grasp 
of essentials, but who are young in the 
field. Allan Wikman, assistant director 
of education and research, is in charge, 
under supervision of W. C. Moore, direc- 
tor of the division. Company loss men 
are participating in the discussions. 

The course, which runs from 9 to 5 
daily and which is part of a program that 
includes automobile and inland marine 
schools, will be repeated as time goes on. 
It covers history of the business and its 
organizations, bureau procedure and 
good adjustment practice, reports, policy 
forms, statement of loss, estimates, war- 
ranties, guiding principles, etc. 


How can A:H 


be made 
SIMPLER? 


HOLD THE ANSWER 


a 


more,” said producers when asked why Income 


‘Make it simpler—easier to specify and we'll sell 


Protection was today’s most neglected field. And 


that is just what is achieved in Fireman’s Fund 


Basic Equity Accident and Health program. 


In these four new ‘ 


‘sales helpers” all Basic and 


Optional coverages to meet practically any 


demand for Tailor-Made policies are quickly 


available for reference in clear, simple, straight- 


forward terms. Send for the complete set or ask 


your Fireman’s Fund fieldman. 


SELL INCOME PROTECTION ...TODAY’S 


2 
PONE + 


MOST UNDER-INSURED OPPORTUNITY 


De Tm ae Casually » Fidelity - Surely 


C. D. Sokol to Higher 
Post in West for Aetna 


Charles D. Sokol, who has been with 
Aetna Fire since 1929 and since 1947 
has been general agent in the western 
department at Chicago, has now been 
named as an assistant western manager. 
After getting experience in the western 
department office he went into the field 
in 1941 as special agent with headquar- 
ters at Cleveland, and his next move 
was back to Chicago as general agent. 
He is a native of Spencer, Ia., and is a 
graduate of University of Iowa. 
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Multiple Line Powers 
Seem Assured for N. Y. 


Multiple line underwriting authority 
will be accorded New York insurers ac- 
cording to a bill sponsored by the joint 
committee on insurance rates and regu- 
lation introduced in the legislature by 
the Mahoney committee. No opposition 
is expected. Long a controversial sub- 
ject, the legislation is expected to result 
in the formulation of many new combi- 
nation policies offering fire and casualty 
coverages. 

A second proposal makes it mandatory 
for all rating organizations in the state 
to be licensed. The earlier law written 
in 1939 only required the licensing of 
rating organizations formed after that 
year. Some of the rating organizations 
formed before 1939 never were licensed 
and the bill eradicates the “grandfather 
clause” under which they were not sub- 
ject to licensing. 


















MANUFACTURERS’ 





dents 
within the state. 
sue in the state 
domiciled. This bill was opposed by mail 
order insurers. 
fective July 1. 


MUTUAL INSURANCE COMPANY 


VAN WERT, OHIO 


Another bill allows New York resi- 
to bring suit against insurers 
Formerly they had to 
where the insurer was 


All the bills become ef- 


Aviation 1949 Prospects 


Aviation insurance people have their 


fingers crossed in weighing 1949 pros- 
pects. i 
this year is expected but so far at least 
there has been an increase and this at 
the usually dullest season of the year. 
There seems to be some slight improve- 
ment in the loss ratio but not enough 
to be significant or to justify any opti- 
mism. 


A decline in premium volume for 


Illinois Fire Prevention Assn. will in- 
spect Elgin Feb. 23-24. 


“The Central does more for its Agents 
than any other Insurance Company” 


Craig Watson, of Watson Insurance 


tonia, N. C., has been a Central agent for 15 years. 
That’s long enough to qualify as an “expert” in judg- 
ing the merits of The Central. This long, pleasant re- 
lationship is typical. Insurance producers have a way 





Fire Extended Coverage Tornado-Windstorm Sprinkler-Leakage Riot & Explosion Motor Vehicle 
Paid Paid Paid Paid Paid Paid 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Mies gs —— —— Losses 
3 $ 3 $ 3 By 3 
Allemannia eos 2,127,938 812,492 419,105 156,327 25,802 35,137 10,096 3,276 5,772 37 281,530 84,559 
Amer. Av. & Gen... 504,329 196,475 148,286 30,917 1,123 1,941 a  ecoewsi: ifaranee -a«aawe 2,091,947 346,090 
Amer. Druggists .. 526,488 170,405 32,946 i eon ween soe Ce) fe oes  aabaaa)'. beae. |  emaeke 
ee ees inate YO Reiiee > “tedts. b&bans. “Siewee  g08e0s  eNeSed ‘600080 ° #68088 1,479,533 469,968 
Blue Ridge ...... 57,173 29,183 4,823 740 370 et ee tO ee el ee ek (ce aaa  \ alien & 
CET! cececsees 6,989,787 3,533,349 1,339,988 700,452 47,731 94,377 14,677 1,295 2,544,260 1,148,869 
New York Und .. 2,889,796 1,226,847 539,870 198,074 30,125 31,276 7,655 180 586,175 297,759 
Northw’t’'n F. & M. 764,714 282,957 144,697 53,060 14,315 11,890 2,112 32 317,880 115,106 
Reliable Fire ..... 553,482 328,367 112,397 52,373 6,634 6,572 1,956 oS - Sateen - eeeeee 
Rocky Mountain.. 213,241 75,164 22,673 10,874 409 204 Ge. \wsacaee 83,972 40,271 
Selected Risks 44,125 16,755 2,384 i! thea? ~keedien-". eerece. <seten'* weeeden.’ -es'eeee 203,863 60,099 
State Farm ...... 1,362,158 375,414 516,144 137,737 4,790 2,508 e.5 execas 158,127 56,147 
en Ge asia eaneee 458,982 169,806 86,818 31,836 8,589 7,134 1,267 19 190,728 69,063 
s s = 7 
Fire Company 1948 Statement Figures in Tabloid ; 
Reins. Inc. in Capital or Inc. in Net Losses Loss 
Assets Res. Reins. Res. Stat. Dep. Surplus Prems. Paid Ratio 
, $ 3 $ $ 3 % 
NS NEO eee eee 3,401,594 480,037 120,000 30,028 3,521,936 1,421,263 40.3 
Amer. Aviation & Gen...... 2,070,927 1,033,224 500,000 120,066 2,757,221 606,331 21.9 
American Druggists ........ 55, 337,348 23,147 750,000 109,835 559,433 177,457 31.8 
Associated Veterans ........ Si,.ee  steecs  ‘0cwaec 150,000 174,140 1,479,533 469,968 31.7 
BIBe Midge .....scce0e% 34, 440,283 146,275 501,600 143,763 792,436 386,212 48.7 
Camden Fire ........ s 12,477,270 185,071 2,500,000 314,053 13,338,587 6,711,748 50.3 
Bee MOT WE. vcccsvcveces 5,8 4,475,252 416,153 2,000,000 255,205 4,862,849 2,106,514 43.3 
Northwestern F. & M....... 8,2 1,250,066 185,104 1,000,000 —46,745 1,492,306 586,895 39.3 
Reliable Fire ...... ; 59,2 913,642 —-25,768 500,000 —22,942 696,340 398,901 57.2 
Rocky Mountain ....... 988,403 2, 329,696 41,429 275,000 16,896 332,325 128,004 38.5 
Selected Risks ....... 660,357 ol 154,242 24,298 200,000 22,417 250,372 76,985 30.7 
State Farm, Ill, .......6+:. 4,367,440 547,474 2,223,924 282,509 300,000 265,187 3,006,326 1,125,633 37.4 
Twin City Fire ...cccccesss 2,604,468 170,860 747,815 110,389 500,000 3,594 $93,197 351,516 39.3 


Kill Mont. State Fund 
Plan for State Properties 

The Montana house has killed the 
bill proposing that the state evegitually 


carry its own fire insurance when a 
state fire insurance fund reached $250,- 


000. It proposed that 75% of the risk 
be reinsured with commercial compa- 
nies and that there be transferred to 


the state fund an amount equivalent to 
the premium on 25% of the coverage. 

Also killed was an automobile finan- 
cial responsibility bill. 

Gov. Bonner has signed a measure 
increasing and liberalizing workmen’s 
compensation benefits. 

The house and senate have passed a 
bill to permit the state hail insurance 
fund to insure crops on irrigated land 
at $20 an acre. 

The surplus line bill patterned after 
the laws of Oregon and Washington 
has passed the senate. 









Agency, Inc., Gas- 


of sticking with The Central. Central’s friendly, cooperative treatment 


of those in the profession — its pr 
claims—helps keep its place sec 
mutual companies. Investigate 


ompt, fair payments of policyholders’ 
ure as one of the nation’s preferred 
The Central. Find out why Central 


representatives agree with Mr. Watson—that The Central does more 


for its agents than an) other company. 
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Organize to Beat frinkler! 
- . Emil J. Het 
Transit Strike EM, is t 


on Sprinkler 
was elected a 









PHILADELPHIA—Local insurgyy Re ae 
companies were well prepared for 4 week in Chic 
transit strike here and had made ,guese”: Hon 
rangements for employes to get to wogege™’Y supern 
during the strike days before it s I the new Vi 


. Doyle, Weste 


When the threat of the strike . 
reelected secr 


announced they surveyed all perso, 






















to locate the problem cases. Thug it Was 2nc 
cased centered in northeast and sogumit 194° 10 S 
west Philadelphia where most of ¢ sprinkler leal 
people who used the transit system fig! $414,5 
Personnel from suburban Philadel The comters 
and other areas commute by train @° publishing 


manual with r 
jo asprin 
tc 


car and would not be seriously affect 
Once they found the problem employl* 
they held conferences with each depsmdosemen' 
ment head to find out what alterpsmoc’-. ’ 
methods of transportation were ay Audit'ng of 
able for them. Then they located peg tie 10UT sts 
sonnel who would use cars to drive @Y Central A 
work and made arrangements for the Kansas and 
to share their cars to help others pyvet °Y Ue | 
to the office. “Hs of March 

A careful map of the city was dra 
up with hardship cases located and wi Southeast 
an abundance of phone calls the wh Changes 
operation went off smoothly. a “a 
. : eneral A 
No Malingering astern depar 

Volunteer drivers agreed to hanggsme change 
four peeple per car and to keep thegadjuster atta 
cars clear and avoid making individyg 2 @Ppo'n 
arrangements which would have ¢gg§ Daytona Bez 


fused the major plan. Malingerers ag", who h 
shirkers were easily located by gagmsurer in t 
transit map which told how masg White, Jt. w 
blocks personnel might have to wag ™M@naser 
to use alternate methods of transport 22C"- Mr. 
tion. Generally, however, there we GA.B. D. B 
very few cases of those and compaq fom adjuste 

- Sager at Tall 


personnel all cooperated in solving th ] 
problem. Most companies took ogg ces !rom ; 
high limit automobile liability policig al at | 
for their protection and their employes he Mis wa: 
for carryng the additional passengers, |“ — re 
Companies closed one-half hour early 2 . fete 
to minimize delays in the employes’ re chen. 
turn home. Z ee 
Had the strike started with no emeg “°™ adjuste 


- ager at Ashe 
gency provision it could have broughj z under ji 


company operations to a standstill, Mee: W. V 
: in-charge to 
1949 U. of Conn. Agency fiile, N. C., 
jurisdiction c 

Management Course Is B. O. Hit 


adjuster-in-cl 
at Greenville 


Scheduled for Aug. 8 
for aig tom adjuste 


The third annual institute ; 
vanced agency management sponsoreg et at Gre 
by National Assn. of Insurance Agen merly ae 
is scheduled for the week beginning /#kson, Mi: 
Aug. 8 at the Universtity of Connecticul 

Plans for the course were completed 
recently at a conference at N.ALA 
headquarters attended by Laurence J 


Propose | 
for U. S. | 


Ackerman, dean of the business schol Frank H. 
of the University of Connecticut; Bf Association 
Sage Adams, education director of man of the 


Connecticut association; William 


as é f Underwriter: 
Wiley, executive secretary of the 


fomination z 


. 





necticut association, and R. E. Fatt per of cory 
N.A.I.A. educational director. thamber’s i 
Enrollment is limited to 55 agedlihas been en 
and in both preceding years the COwmMSGs number of 
have been filled well ahead of o d 
line. Advance enrollment may be Hann 
by letter to William H. Wiley, 99 Pr ah 
street, Hartford. Robert C. 
Brion, Ru: 


1946, has joi 
agency of \ 
$n of the 1z 
Was presiden 
annah is-a 


FEPC Mi 
In a hear 
Practices bi 
brought out 
dozen insur: 


F.U.A.P. Host to Editors 


Fire Underwriters Assn. of the Pe 
cific last week was host to financial ety 
tors and insurance trade press publisher 
of the San Francisco area, the 
commemorating 100 years of San Frat 
cisco’s position as the coast “insurame 
capital of the western states.” Lym 
Colomb, president of F.U.A.P. was hd 
and described the organization 
F.U.A.P. and some later developments 





= St. Pau 

Frank Beckman, travel lecturer, 8474 — lpeogpdl 
his impressions of South America at th dations a. 
Feb. 14 meeting of San Francisco innesota st 
Goose. Chairman of the day was Would legali 
| Manners, National Automobile Club ], small , se 








ry 1%, 
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n, Hepp Heads Western 


ies 
at fprinkler Leakage Group 


Emil J. Hepp, secretary of Springfield 
: & M., is the new president of West- 
oo Sprinkler Leakage Conference. He 
was elected at the annual meeting last 
seek in Chicago to succeed P. C. Van 
Muesen, Home. William G. Martin, 
bgency superintendent of America Fore, 
. the new vice-chairman, and Philip J. 








1 insurape 
red for 4 
1 made 

Set to wos 
e its 



















strike gMDovle, Western Actuarial Bureau, was 
1 persop heelected secretary. : 

ses. It was announced that total premiums 
and od jo 1947 in the midwestern states on 
10st of 4 sprinkler leakage were $1,619,828 | and 
system losses $414,522, tor a ratio ot 25.5%. 
Philadel The conference is giving consideration 
by train publishing a new sprinkler leakage 
sly affects manual with revised rules and schedules; 
m employ? 2 sprinkler leakage optional en- 
ach dena dorsement to be used with the fire 


at alternymplicy... . y : 
were ays Auditing of sprinkler leakage business 


located pei the tour states that have been handled 
to drive by Central Audit Bureau, Illinois, Iowa, 
ts for thes Aausas and Nebraska, will be taken 
others pj over by the audit bureaus in the states 


a of March 1. 
was dra 


-d and wjooutheastern G. A. B. Staff 
> the whol Changes Are Made 


General Adjustment Bureau’s south- 
astern department at Atlanta has made 
to hanggsome changes. E. S. Armistead, senior 



















keep thapaduster attached at Birmingham, has 
y individuy en appointed adjuster-in-charge at 
have epg Daytona Beach, succeeding R. L. Le- 





gvand, who has resigned to go with an 
insurer in the Florida field. W. H. 
mang White, Jr., will replace H. B. Wellborn 
'e to wag’ Manager at Hattiesburg, Miss., 
branch. Mr. Wellborn is no longer with 
GA.B. D. B. Eskew has been advanced 
fom adjuster-in-charge to branch man- 
tha 22¢7 at Tallahassee. J. L. Fagan ad- 

vances from adjuster-in-charge to branch 
manager at West Palm Beach, which 
3 formerly was under the jurisdiction of 
: employes Miami office. 

J.T. Turner has been advanced from 
adjuster-in-charge to branch manager 
at Dothan, Ala. Rs yg P. Dowdle 

from adjuster-in-charge to branch man- 

re brug at Asheville, N. C., which formerly 

istill was under jurisdiction of the Charlotte 

. ofice; W. W. Simpson from adjuster- 

in-charge to branch manager at Fayette- 

villee N. C., which formerly was under 
jurisdiction of the Raletgh office. 





1ployes’ re 


ncy 
Is 










B. O. Hitt has been advanced from 
) adjuster-in-charge to branch manager 
at Greenville, Miss., and R. D. Stickles 
‘e for aégtom adjuster-in-charge to branch man- 
sponsored wer at Greenwood, Miss., which for- 
ce Agen merly was under jurisdiction of the 
beginni Jackson, Miss., office. 
onnec ae 
compl Propose F. H. Thomas 
t N.f 
aurence jor U. S. Chamber Post 


less sch Frank H. Thomas, president of Fire 


Association and executive committee- 
‘tor of tifman of the National Board of Fire 
a Underwriters, has been proposed for 
f the tomination as a director of U. S. cham- 





E. Fatt ter of commerce to represent the 
» thamber’s insurance department. He 
he agemi has been endorsed by the presidents of 
he com | 2aumber of insurance organizations. 
r the d 

be 
yn Hannah to Local Agency 


Robert C. Hannah, who has been with 
Brion, Russell & Co. of Boston since 
1946, has joined the J. Austin Peckham 
agency of Wellesley, Mass. He is the 
f the Pag son of the late Charles C. Hannah, who 
ancial edt Was president of Fireman’s Fund. Robert 
publi annah is-a graduate of Lelan Stanford. 
tne 


San Frat} FEPC Minn. Hearing 


“insurameq 7, aeih : 
3” Lytl .2 hearing on a fair employment 
was 0s Practices bill for Minnesota, it was 
sation fought out that in less than half a 
zen insurance offices in Minneapolis 
elopments p 
and St. Paul are Negroes employed. 
vavq , 4 Senate bill exempts from insurance 
y laws non-profit benefit and relief asso- 
Cations formed by public schools or 
inesota state high school league. This 
Would legalize the practice of collecting 
asmall fee from high school students 


















to cover the expense of injuries to stu- 
dents while on school property. 

The Minnesota house insurance com- 
mittee has taken favorable action on a 
bill to permit township mutual insurers 
to operate in places up to 1,500 popula- 
tion instead of 1,250 as under the pres- 
ent law. 


Mitchell Heads Producers 


E. L. Mitchell has been elected presi- 
dent of the newly organized Producers 
Ins. Co. of San Francisco. He was at 
one time Pacific Coast manager for Em- 
ployers Casualty and more recently has 
been San Francisco manager of the 
Thos. V. Humphreys general agency. 


Dictionary of Insurance 
Terms Now Off Press 


WASHINGTON—The insurance de- 
partment of U. S. Chamber of Com- 
merce has now published a “Dictionary 
of Insurance Terms” containing defini- 
tions of some 700 words and terms in 
common use in all branches of insur- 
ance. The book was edited by Ralph 
H. Blanchard, professor of insurance at 
Columbia, who was assisted by 20 spe- 
cialists embracing every branch of in- 
surance. It was more than two years 
in preparation and is the most complete 
and authoritative book of its kind ever 
published. 


It is a handy reference for those en- 
gaged in insurance and for buyers and 
is especially valuable for students of in- 
surance, 

Single copies are priced at $1.75 each 
with discounts for quantity orders. 
Copies may be obtained from the U. S. 
chamber at 1615 H. street, N.W., Wash- 
ington 6. 


Milo Wilcox Promoted 


Milo F. Wilcox has been appointed 
an assistant vice-president of North- 


western Mutual Fire. 


Industrial of N. J. has been licensed in 
Missouri and Wyoming. 
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COLORADO 


Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5161 
After Hours Telephone Cherry 5823 e 














| J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 





INDIANA 


PRET Ste sa 


NEW YORK 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chicage Bostos New Yor 
Los Angetes Detroit 








DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. COONEY 
721 on, D. C. 








Denrike B Washingt 
NAtional 8058 Night Phone: DEcatur 7399 





FLORIDA 


MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 











THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 


10 N.E. 3rd Ave., Miami, Fla 
OFFICES 
Charleston, & C. Lakeland, Fis. 


Gainesville, Fis. 
Jacksonville, Fla. 
West Palm Besch, Fis. 


Daytona Beach, Fila. 











ILLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claimms—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 











Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 











EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Indianapolis 
Branch offices: Muncie, Indiana 
and Terre Haute, Indiana 














IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 

Office Phone 3-5311 Res. Phone 2-6151 


Fire — Extended Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
19 years experience 





MICHIGAN 











OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Li 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 








A. H. DINNING COMPANY 





Fire - Inland Marine - Auto 





F. M. Clements, Manager 


> Free Press Bldg., Detroit, Mich. 








Rebert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


<@= The Robert M. Hill 
Co., inc. 


a AG INSURANCE ADJUSTERS 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-005 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 


Branches 
Detroit Saginaw Kalamazoo 
Grand Rapids Flint 








HENRY C. LOVELL 

Automobile — Casualty 

Inland Marine — Aviation 
734 Williamson Building 

v4 Cleveland 14, Ohio 

Gaunt: wr Phone Main 5882 














WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 

Phone 4-2454 





MISSOURI 





Insurance Service Bureau 
‘ 3529 Franklin Avenue 
St. Louis 8, Missouri 
Phone: NEwstead 9424 
A. Brown Dillard, Manager 


Automobile — 
Casualty — Aviation 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Ciaime 
Compensation and Allied Lines 


7€2 Manhattan Bldg. Telephone DALy &-s484 











F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 


Btpveries and Senuning Seeley 
Bus. Phome BR. 5212 Res. BL. esse 
757 Ne. Broadway Milwaukee, Wis. 
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Cost of Ohio Dep't 
Very Low, Robinson 
Says at Cincinnati 


Out of 41 states surveyed, Ohio stands 
41st in ratio of revenue from the insur- 
ance business to insurance department 
expenditures, although the state is fifth 
in insurance premiums, Suy adaiemien! 
Robinson told Cincinnati Fire Under- 
writers Assn. last week. Although over 
$13 million was collected last year, Mr 
Robinson said depart- 





the insurance 
ment’s appropriation was so inadequate 
that it ane to borrow $100 in stamps 
from the attorney general's office and 
the rat division was able to send out 
releases late in the yearxonly because 
Insurance Federation of Ohio supplied 
paper. 


Mr. 


rating 
] 


made a decided 


Robinson 












COMING TO 


CLEVELAN 


NEW 
VISIT THE’HOLLENDEN... 


COMPLETELY REDECORATED 


* 1000 roems with bath 

%*& Radio in every room 

* Six fine restaurants 

* Central downtown location 


%*& Garage attached 


HOTEL 


HOLLENDE 


ROBERT 
GENERAL MANAGER 


fore a large crowd in his first appearance 
in Cincinnati as superintendent. It was 


by no means a typical welcome to a 
new supervising official, as practically 
everyone present knew Mr. Robinson 
from his long career in the insurance de- 


His service of 39 years, under 
12 governors and 19 superintendents, 
made the tone of the meeting one of 
gratification that able work had been 
recognized. John A. Lloyd, vice-presi- 
Union Central Life, super- 
intendent and former secretary of Ohio 
Assn. of Insurance Agents, introduced 
Mr. Robinson. 


New Officers Installed 
\. M. O’Connell, 


Bryant, vice-president, and the new gov- 

erning committee of the Cincinnati 

board were sworn in by Mr. Robinson 
\n engraved certificate was presented to 

G. B. Maggini, retiring president, in rec- 
gnition of his two terms 

was considerable 


partment. 


ol! 


dent former 


president; , OTe 


Chere discussion on 


P. JOYCE 
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legislative prospects, particularly agency 
qualification laws. Mr. O’Connell warned 
the members that they are not playing 
with amateurs in their battle against the 
indiscriminate licensing of General Mo- 
dealers as insurance agents. Theo- 
Safford, past president, discussing 
proposed license law changes, em- 
phasized that any automobile dealer, or 
anyone else, who wishes to become a 
bona fide insurance agent will have the 
complete support of organized agents 
and that the fight of the Cincinnati 
board and the Ohio association is against 
cion of business. He said the pro- 
posed Dill will prohibit licensing an 
agent if it appears that the principal use 


tors 
dore 


the 


coer 


of the license will be to coerce insurance 
as an Py ne of another business, will 
give the insurance department authority 


to police this and will authorize parties 
other than those named in a hearing to 


intervene as friends of the court. Lack 
of this latter feature handicapped the 
agents in the General Motors hearings 
last year and Mr. Safford explained that 
this was caused by a previous amend- 
ment to the administrative procedure 
act, passed largely because of abuses in 


liquor license cases. 


Department Position 


Mr. Robinson said 
record as 


In this connection, 
the insurance department is on 
recognizing its duty to examine General 
Motors dealers who are presently li- 
censed to determine what they are doing, 

although no decision on the exact pro- 
cedure has been reached as yet. He said 
hat it is the sworn duty oi the depart- 
ment to enforce any law which may be 
passed and he pledged that this will be 
done. He also pointed out that the de- 
partment needs at least se ven new 
examiners as well as more equipment to 
function properly. He also said he was 
glad to report that several competent 
employes of the previous administration 
were being retained, and that he had 
encounter ed no political pressure against 
this 

ane Perlet Speaks 
chief of the insurance 
department rating division, reported that 
the Cincinnati area has an excellent com- 
parative record on violations reported by 
the audit division of the Ohio Ins spection 
Bureau. The average number of viola- 
tions not corrected within 60 days and 
thus reported to the insurance depart- 
ment has dropped from 300 per week 
last summer to about 100 per week now. 
These violations are almost invariably 
eventually corrected, with only one hear- 
ing requested so far, and Mr. Perlet 
asked for cooperation in making the cor- 
rections speedily and thus avoiding un- 
necessary work. 


Mo. Valued Policy Bill 


Harry Perlet, 


Missouri 


\ bill is before the legisla- 
ture to change the valued policy law 
to provide that the basis of settlement 
shall be the actual cash value and if 
the amount of insurance exceeds the 
amount recoverable, there shall be an 
appropriate premium refund to the in- 


sured. 


lobe and Rutgers 


Fire Insurance Company 


The Insu rance Compa ny 


of the 


State of Pennsylvania 


111 WILLIAM 


STREET, 


Practice Where 
Auto Repairs 


Already Are Made 


NEW YORK— Although loss meer 


differ some in their approach to thd 
adjustment of automobile physical dan. 
age losses in cases where 

been made before the 
or after the loss is reported but befoy, 
an adjuster has a chance to ins spell ths 
damage, for the most part the logs 


are paid. 

This was the consensus expressed 
the February luncheon of Automobjy 
Claims Assn. here. About 50 attendej 


One estimate was that 20% of loss x 
ports come in after repairs have beg 
made. This annoying and the rm 
sulting adjustment is difficult to mak 
Adjusters believe the policy provide 
ground for denial of liability since ; 
says that insured has to exhibit ¢ 
damage to the company. 

Court indicate that if there 
intent to defraud, the company is withip 
its rights to deny the loss, but if th 
repairs have been made as the resy} 
of an honest mistake on the part ¢ 


is 


cases 


insured, the company certainly woul 
pay. The adjuster might try to com 
promise the amount, particularly j; 


seems excessive, but undoubtedly wou 
pay if insured is honest. 

The problem often is 
ducers, who tell insured to get it fixed 
and send insurer the bill. 

Another adjuster said that, faced by 
this situation, he checked the character 
of the repair shop, sought to get the 
records such as garage time slips and 
the like, and secured some evidence that 
insured actually paid the bill or that 
the garage received the money. He at. 
tempts to establish if insured acted in 
good or bad faith. 


Dealer’s $50 Charge 


created by pro. 


Another problem in_ reaching an 
amount in an adjustment of a dealer 
policy is posed by the $50 charged by 


the dealer for servicing and condition- 
ing a new car. As the car comes to the 
dealer from the factory it in such 
shape that dealers must put on a couple 
of men for a day or two to check and 
even replace certain parts. Would the 
insurer pay the $50? The amount is it- 
clided in the amount of insurance. Most 
adjusters said they would pay it, though 
they would attempt to find out how 
much the dealer actually was out of 
pocket, which might result in $10 or $15 
less than $50. 

The association has decided to spend 
half an hour of each meeting discussing 
mutual problems, to get companies not 
belonging to the organization interested 
in it, to invite automobile manufacturers 
representatives as guests at an eafly 
luncheon, and to hold the annual dinner 
in April, Frank Jarman, National 
Union, was elected a member. 


is 


AMERICAN HOME 


Fire Assurance Company 
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isks Probe of 


ergers in Pa. 
HARRISBUG, 


prol ye ke the 


PA.—A Pennsylvania 
organizational 





slative 





h loss me ¢ructures of insurance companies which 

ach to thhave a! bsorbed smaller firms is asked in 

lysical dam , resolut ion presented by Senator A. 

repairs haffvans Kephart, Philadelphia Repub- 
is reported ican. ; 

| but befoul The proposal, referred to committee, 
inspect ti yks that the joint state government 

- the lossed ~ommission, research arm of the legisla- 


‘xpressed ait 


conduct the projected investiga- 











Automobi resolution states that in recent 
50 attendeif years many small and independent in- 
Of loss raj surance companies have been assimi - 

have begplated by the large insurance companies 

nd the pimany of whi ch have interlocking direc- 
It to mak—torates and cl harges that “this monopo- 
‘Y providellistic tendency” may prove detrimental 
ity since #gto the public welfare. 
exhibit th Legislation backed by Pennsylvania 
t Federation of Labor to increase work- 

if there ,gmen's com] vensation and occupational 
Ny is withip§ disease benefit payments has been in- 
but if thgtroduced in the house. The proposals 
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would extend compensation to minors, 


and would boost maximum payments 
from $20 to $32 a week and minimum 
payments” from $10 to $16. 

The ceiling on the number of com- 


gensable w comin would be increased from 
300 to 750 in both cases. 

Limitations on filing of claims for 
QOD payments would be increased from 
ne to two years after leaving the em- 
ployment at which the disease was con- 
tracted. 

A similar provision for heirs of work- 
who die of occupational disease 
would allow them to file for claims up 
to eight years instead of three years 
alter the employment exposure. 

A senate bill would appropriate $100,- 
0 for the next two years to provide for 
payments in certain second injury cases. 


Texas Bill Rereferred 

AUSTIN, TEX.—Following a hear- 
ing on a bill which would eliminate the 
power of the insurance commissioners to 
make the $100 deductible on hail and 
windstorm mandatory, the bill was re- 
referred to a subcommittee. 


ers 





G. S. Yeargan, president of Trinity 
Universal, presented the company views, 


and Arthur Randol, San Antonio, chair- 
man of the legislative committee of 
Texas Assn. of Insurance Agents, pre- 


sented the views of the agents. 


Tri-State Rate Regulatory 
Commission Is Proposed 


The idea of setting up a common in- 
surance rate regulatory commission to 
serve Kansas, Nebraska and South Da- 
kota is presently being considered. 
These states feel that this might permit 
them to employ better qualified tech- 
nicians than if each state should under- 
take to do the work alone. 





Two Appointments by Pearl 


appointed R. L. Wrenn 
manager of its brokerage department in 
charge of business outside New York 
City and of multiple location risk busi- 
nes and C. V. D. Whittemore, New 
York City fire manager in charge of 
counter fire business in New York Ex- 
change territory. 


Higher Capital Authorized 


Markel Service, 


Pearl has 


Inc., operating com- 
pany for American Fidelity & Casualty 
of Richmond, has received approval of 
the Virginia corporation commission to 
increase its maximum authorized capital 
from $50,000 to $500,000, the stock to 
consist of 20,000 shares of $25 par value. 
No immediate expansion of facilities is 
in contemplation, it is stated. 


Losses Bay State Topic 

BOSTON—The Bay State Club will 
devote its March meeting to a study of 
loss tonditions, with bureau adjusters as 
speakers and all company adjusters in- 
vited. At the April meeting an oppor- 
tunity will be given for independent ad- 
justers to meet with the club and dis- 
cuss the same subject. 

The club voted to assist Insurance 
Women’s Assn. of Massachusetts, par- 
ticularly with reference to local activi- 
ties in connection with the convention of 
National Assn. of Insurance Women 




















here next year. 
Adm. Unearned Net Net Net Losses 
Assets Prems. er P — 4 
Berkshire Mutual Fire ...... 2,246,095 52 726,994 1,401, 051 457,217 
Cambridge Mutual Fire ...... 1,908,289 4 5 159 1,138,933 404,702 
nn ARO. MGR. sccccesccss 609,900 945 295,616 484,748 110,459 
PD, -MEEEE «oat sls 0-0 see. 5,68 ,702 492,436 399,988 82,392 
Co-Operative, Catskill ....... ,108 180,502 220,109 96,411 
Grain Dealers Natl., Ind. ...... 565 2,045,403 8,136,308 3,088,859 
Guarantee Mutual Fire, O...... ,605 210,417 539,806 224,713 
Implement Dealers, N. D. ..... 54 702,075 1,383,309 570,653 
Indiana Union Mutual ....... 513 92,950 160,722 
REE NS eee ? ,274 1,089,499 1, 434,359 
Lynn Mutual Fire, Mass. ..... 537,953 574,443 207,861 
Merch. & Manuf. Mut., O....... 355,7 150,662 182,076 74,099 
Merrimack Mutual, Mass. ... 5 591, 113 »727,275 2 3, 1,162,824 
Middlesex Mutual Fire, Mass... .124,344 2, 812,758 
Oregon Mutual Fire .......... ,704,638 2, 766,087 
Pa. Millers Mutual Fire...... 96,12 2, by 28 
Preferred Mutual Fire, N. Y.... 923,06 933,969 
State Mut. Cyclone, Mich...... : 52 692,354 
Town Mutual Dwelling, Ia. .... 2'974°681 1,507.37: 1,245,025 
Tri-State Mut. Grain Dealers.. 1,502,250 514,421 850,482 612,060 
0 ES SS Sea 1,068,053 490,723 393,498 391,162 
West Bend Mutual, WO bac ves 977,549 388,674 537,297 347,687 130,305 













Telephone :—SAratoga 3373 


Announcing a new 
INSURANCE SERVICE 
TO SOLVE YOUR UNDERWRITING PROBLEMS 


Long Haul Trucks — Busses — Taxicabs 
U-Drive Trucks & Pleasure Cars 


UNUSUAL INSURANCE RISKS PLACED 


EXCESS and PRIMARY COVERAGES 
Fire — Casualty — Inland Marine 


EASTERN SEABOARD UNDERWRITERS, Inc. 


26 South Charles Street, Baltimore |, Maryland 


REINSURANCE 


Cable Address :—EASTSEA—Baltimore 
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Security TR 
Best in History 


9 


for 
in 


$1.4 


the group 
volume of 
35,7384. 
The premium 
East & West 


The gain 
1948 was 


was reported. 
business in 


income of Security and 
amounted to $15,025,427, 





From the standpoint of volume of 4 increase of $914,386. Losses and loss 
premiums written and the underwriting ¢*Penses amounted to $7,088,359 which 
result 1948 was the best year in the Was 50.3% of earned premiums com- 
107 years of existence of Security of Pared with 60.4% in 1947. The volume 
New Haven. : ot Connecticut Indemnity totaled 

President P. J. Berry remarked that 44,267,570, an increase of $521,398. 
although the greatest value of property he assets of Security increased to 
was destroyed by fire in the history **,357,815. Policyholders’ surplus 
of this country in 1948, nevertheless, @™ounted to $7,043,628. East & West 
the premiums increased in a larger @SS¢tS are $6,069,342 and Connecticut 
proportion than the losses. Also, the Indemnity $6,924,360, 


company 


exercised a greater degree 


of 
refinement and selection of fire risks and 


Return to U.S.A.LG. : 





the automobile business, after two years Pacific Fire, Bankers & Shippers and 
of poor underwriting results, responded Jersey of the Meserole group have again 
favorably to the increase in rates and hecome memberseof U. S. Aviation In- 
the replacement of old and worn-out surance Group. These companies were 
cars. charter members of the organization 21 

An increase of 8% premium income years ago but they retired from partici- 
to a new all-time peak of $19,287,997 pation in 1933 


effective 


protection 


Some of civilization’s 
greatest advances have been 
accompanied by new 
hazards from man's oldest 
enemy — fire. These perils 
have been met by steady 
improvement in the speed, 
power and efficiency 

of fire-fighting equipment — 
and by modern insurance 
service and protection. 

Since before the days of 
railroads and steamships, 
Caledonian agents have taken 
pride in the up-to-the-minute 
protection given to their 


policy holders. 














































































the Caledonian 
Insurance Company 
Founded 1805 
Executive Offices « Hartford, Conn. 
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ire Ensurance Companies 


The Phoenix 
RJnsurance Company, Hartford, Cow 


185% 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 




















NEWS OF FIELD MEN 





N. Y. Fire Prevention 
Body Organized 


State Fire Prevention Assn. of New 
York has been organized by field men 
with separate divisions at Albany, Buf- 


falo, Rochester, Syracuse and in the 
suburban New York area. 

All fire insurance field men are 
eligible for membership. Members of 
the five field clubs in New York 
which sponsored the new  organi- 
zation are charter members. New 
York is the third area in the east to 
organize such an association. Others 


are in New Jersey and the Delaware- 
Maryland-District of Columbia area. 
President of the New York group is 
Edward V. Judge of Atlas; secretary, 
Arthur Birchenough, New York Fire 
Insurance Rating Organization; Buf- 
falo division vice-president, W. T. Carl- 
son, Crum & Forster, and assistant sec- 
retary, F. M. Betts, Loyalty group; 
Syracuse division vice-president, Fred 
P. Mersinger, Home, and assistant sec- 
retary, E. M. Castle, Fidelity & Guar- 
anty; suburban New York division 
vice-president, George F. Nelson, Com- 
mercial Union, and assistant secretary, 
Charles M. Bowman, American. 


Frank Scott Retires; Kan. 
Chief Is Now K. J. Stoike 


Frank A. Scott, Kansas state agent 
for National Fire, is retiring at his own 
request under the company’s disability 
and retirement plan. State Agent Ken- 
neth J. Stoike will assume full super- 
vision of the field and will have as his 





associates Special Agents Dean B. 
Snapp, Arthur G. Corry and J. K. 
Rippetoe. The Kansas service office in 


the New England building, Topeka, will 
continue under the supervision of Super- 
intendent John M. Howenstein. 

Mr. Scott started with Shawnee which 
Was reinsured by National in 1910. He 
held various positions in the National’s 
Topeka office and in 1918 became a spe- 
cial agent. In 1943 he was appointed 
state agent. 

Mr. Stoike was transferred to Kansas 
in 1948, having previously traveled for 
National in southern Illinois. He had 
16 years of home office and field experi- 
ence with other companies before join- 
ing National in 1945. 


McCorkle in Texas Field 


National Union Fire has appointed 
Joseph G. McCorkle special agent in 
the south Texas field, assisting Special 
Agent Harman Flanagan with head- 
quarters at 615 Maverick building, San 
Antonio. 

Mr. McCorkle was born in Phila- 
delphia, educated at LaSalle College 
and Dayton University and served three 








years in the Pacific with the navy. He 
joined National Union in 1946. 
Deakins to N. C. Field 

David M. Deakins has been named 
special agent in North Carolina for 
Commercial Union. His headquarters 


will be in the Lawyers building, Ra- 
leigh. 

Mr. Deakins has been with Commer- 
cial Union since the end of the war, 
most recently as assistant to J. T. 
Thomason, manager of the inland ma- 


rine department. 


L. E. Falls Texas Speaker. 


L. E. Falls, secretary of Insurance 
Institute of America, addressed the an- 
nual meeting of North Texas field club. 
He urged establishment of a suitable 
insurance library at Dallas. Charles D. 
Blandford of Trezevant & Cochran 
general agency was elected president 
succeeding C. H. Kelley of Home. Vice- 
president is R. H. Helvenston, Aetna 
Fire; secretary, Julian H. Speed. New 


members of the executive committee 
are Tom R. Chatfield of Firemen’s and 
Virgil B. Hooks, Jr., Gulf. 

Plans were perfected for the inspec- 
tion of Gatesville this week. 


West, South and Coast 
Field Roundups for Home 


Home field men from the south and 
part of the west will hold their annual 
roundup at White Sulphur Springs, W. 
Va., the last week in February, and 
those from the Pacific Coast and the 
remainder of the western department in 


Colorado Springs the last week. in 
March. David H. Moore, assistant vice- 
president, will go to White Sulphur 


from the home office and R. E. Minner, 
vice-president, from Chicago. At Colo- 
rado Springs H. A. Payne, vice-presi- 
dent, and A. J. Etzel, assistant secretary, 
will attend from the home office. 


Elgin Inspection Feb. 23 


Illinois State Fire Prevention Assn. 
is inspecting Elgin Feb. 23. The speak- 
ers will be R. K. Johnson of Aetna 
Fire, Leo Davis of American and A. M. 
Nick of Standard of New Jersey. 


Tell Ind. Bureau Problems 


At the suggestion of Edwin P. Ress- 
ler, National Fire, president of Indiana 
Fire Underwriters Assn., E. M. Sellers, 
manager Indiana Rating Bureau, and 
John Gamble, his associate met with the 
association to talk over problems of 
common interest. Mr. Gamble reviewed 
the history of the bureau since its or- 
ganization in 1906. 

It was stated that the number of rat- 
ing demands had increased 40% since 
1940, and that the lack of experienced 
help handicaps the bureau in rendering 
service to the subscribers to the bureau. 
Fifteen questions which had been sub- 
mitted to the bureau were answered by 
Mr. Gamble. Commissioner Viehmann 
was in attendance. 


Leedy Heads O. Speakers 


Robert W. Leedy, special agent U. S. 
Fire, was elected president of Stock 
Fire Insurance Speakers Assn. of Ohio 
at the annual meeting. Robert D. Hill, 
Home, was elected vice-president. Wil- 
bur R. Sparks, State of Pennsylvania, is 
secretary and John H. Martin, Buckeye 
Union Fire, treasurer. 

Forrest M. Aspinwall, Western Ad- 
justment, was elected chairman of the 
executive committee. 

Ray Kapp, Phoenix of Hartford, the 
retiring president, indicated in his re- 
port the association was well qualified 
to handle additional work in public rela- 
tions and fire prevention activities. 


Ladies Party at Wichita 


The Sunflower Blue Goose puddle at 
Wichita is holding its mid-winter party 
for the ladies Feb. 19, with Walter 
Rowse, Western Adjustment manager, 
in charge. 











Plans were announced for a “most 
loyal gander” luncheon in March to 


honor W. F. Ehret, America Fore, 
Wichita, who is filling out an unexpired 
term and is a past most loyal gander 
of the Kansas pond. 





Reorganize Field Group 


Northern California Fire Underwriters 
Assn. has been reorganized and new offi- 
cers elected. Roy George, Hartford 
Fire, is the president; Al Dallas, Fire- 
man’s Fund, vice-president, and Roy 
Valente, Providence Washington, is sec- 
retary-treasurer. 

This organization lost its former 
president and vice-president when they 
went into other fields ,and the executive 
secretary, Harrison Houseworth, died 
last year. 





Michigan State Fire Prevention Assn. 


conducted an inspection of Clare gj 











February 1 
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ngs totaled 


fields. Ten local Boy Scouts assisted j, "0 Banke 


the work. Sam Gray, New York Under. 
writers, and Ray L. Jennings, Americap 
talked to the students. F. R. Grosveno; 
Fidelity & Guaranty, president of the 
association, addressed a meeting of gery. 
ice clubs. 


Md. Preventionists Entertained [| 


Members of Maryland Fire Preyep, 
tion Assn. were guests at a dinner fay 
week given by Civitan Club of Baltimon 
Victor Pitchford, American, talked g 
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R.E.O’Rourke | 
New President 
of Dubuque F. & M. | 


Robert E. O'Rourke, executive vice. 
president of Dubuque Fire & Marine 
has been elected president of the com. 
pany to succeed Charles J. Schrup, who 
died Jan. 8. 

D. B. Cassat, president of Interstate 
Finance Co., of Dubuque, was elected; 
director to fill the vacancy created by 
the death of Mr. Schrup. 

Mr. O’Rourke graduated at Loras col, 
lege at Dubuque and took post graduate 
work at Northwestern University. Hg 
went with Dubuque F. & M. in the in 
vestment department in 1937 and in 194 
became assistant to the president. If 
1944 he was elected vice-president and 
the next year went on the board. He 
has been executive vice-president since 
1946. 

A brother, John O’Rourke, is Chicago 
manager of Dubuque F. & M 
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at New Peak in ‘48 


The 1948 net premium income of the 
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American group reached a new high off! 


$61,891,300, an increase of $8,645,017 
over the previous year. 
American itself wrote $47,597,455, a 


gain of $7,173,046. Columbia Fire writ- 





WANT ADS 


WANTED 
Insurance men who have worked Pittsburg 
territory to return to the scene of their 
on Homecoming I-Day. Monday, February 
Address reply Insurance Club of Pittsburgh 


























AUTOMOBILE UNDERWRITER 
Large fire company has lient 9; 
for a@ younc man or woman as assistant une 
writer. Prefer one having experience in 
writing auto physical d ge co g 
be able to handle own dictation. Address T 
The National Underwriter, 175 W. Jacks 
Blvd., Chicago 4, Illinois. 























PROOF CHECKER 


A young man with some experience in i 
loss department or in underwriting deparim 
to check proofs. Good future for man 

to learn loss work. Western department offi 
of leading insurance group. Call CE 6-85) 
and ask for Personnel Department. 











—$—nd 


Reliable established Agency desires 
resentation of a reputable fire c 
on an equitable commission 
ment. Interview strictly confidential. 
G. Broering, 609 York Street, N 
Kentucky. 
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—— ~ 
ings totaled $1,751,487, a gain of $238,- 
i70, Bankers Indemnity wrote $12,542,- 
358, a gain of $1,317,444. 


American’s gain from underwriting on 
, statutory basis was $2,117,05, and that 
ojthe Columbia $62,337. The indemnity 
company sustained a loss of $919,456 
xtributable to unfavorable underwriting 
snditions in the automobile liability 
cassifications, which constitute the 
yrger percentage of its volume. ; 
"The net investment income of Ameri- 
can totaled $1,911,03, excluding $169,- 
ggg dividends received from Columbia 
and Bankers. American paid its stock- 
nolders $1,400,000 in dividends. Con- 
olidated earnings of American and its 
jfiliates from underwriting and invest- 
ments were equal to $1.86 per share be- 
fore taxes. 

Losses and loss adjusting expenses 
incurred were 53.9% of earned pre- 
miums for American while expenses in- 
curred amounted to 36.49% of written 
oremiums. Comparable percentages for 
Columbia were 52.39% and 38.22%, and 
jor Bankers 64.1% and 42%, respec- 
tively. 

As of March 31, 1948, Dixie Fire was 
jissolved and the net assets transferred 
to American. 





- AGENCY FOR 
SALE 


Location—M ichigan 

Premium Income—$200,000. 

Commission Income— 
$40,000. 

6 of Fire—26 

% of Auto—28 

% of Casualty—32 

% of Misc.—14 








For more particulars write 


GUY FERGASON 


330 S. Wells St., Chicago 6, Illinois 
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CHICAGO 


TALK ON BUSINESS INTERRUPTION 
Two of Chicago’s most respected 
speakers on technical insurance subjects, 
H. R. Thiemeyer, North America’s Chi- 
cago service office, and R. M. Beatty, 
executive general adjuster Western Ad- 
justment, will address the Feb. 17 ses- 
sion in a series of special educational 
meetings being sponsored by Insurance 
Brokers Assn. of Illinois. This meeting, 


High Court Gives 2d 
Injury Fund Decision 

The U. S. Supreme Court has ruled 
that Suwannee Fruit & Steamship Co., 
employer of John Davis, a_ harbor 
worker, is not liable for permanent total 
disability payments to Davis, who was 
blinded in the left eye by an accident 
after having lost the sight of his right 
eye earlier in an activity not connected 
with his employment. The case was 
brought under the federal longshore- 
men’s and harbor workers compensation 
act and got an eight to one decision. 








The high court upheld two lower 
cotrt verdicts that the employer was 
liable only for the loss due to the 


blinding of the left eye. Effect of the 
decision is to give Davis total perma- 
nent disability, but the money will come 
from a special fund created under the 
longshoremen’s act. The Justice De- 
partment had appealed the case, con- 
tending the employer was liable for 
total permanent disability payments. 
The Justice Department argued that to 
make the fund liable would tend to 
exhaust it. 


California Sections of 
Bureau Elect Members 


LOS ANGELES—Pacific Coast de- 
partment of National Bureau of Casu- 
alty Underwriters Monday elected these 
members of the southern California sec- 
tion of the California advisory commit- 
tee: Myron N. Platt, Travelers Indem- 
nity; W. J. McKinnon, Great American 
Indemnity; M. J. Rhew, Eagle-Globe- 
Royal; H. C. Gillespie, U. S. F. & G.; 
J. R. Allan, Zurich. 

At a meeting in San Francisco to form 
the northern California section these 
companies were elected to the commit- 
tee: Fireman’s Fund Indemnity, Aetna 
Casualty, Hartford Accident, Glens 
Falls Indemnity, Ocean Accident and 
Metropolitan Casualty. 


Buyers Hear Group Man 


Trends in group benefit plans will be 
discussed by Harold T. Himes, field 
supervisor for the group and pension 
division of Aetna Life, Feb. 23, at the 
dinner meeting of St. Louis Insured 
Members Conference. 


March Rallies at Cleveland 


The annual Cleveland stag party of 
Ohio Blue Goose will be held March 7 
at Cleveland. Ohio Fire Underwriters 
Assn. will meet the following day. 





Opens Alberquerque Office 
North America has opened an office at 
113 West Central avenue, Albuquerque, 
N. M. J. P. Anderson, special agent, 
supervises New Mexico from that point. 





George A. Curry, 80, active in the 
local agency field at Ironwood, Mich., 
from 1912 until recent years, died there. 

W. H. Lininger, retired western co- 
manager of Springfield F. & M., has 
been in a hospital at Tucson, Ariz., eight 
weeks with a broken hip. He is making 
satisfactory progress. 

Commercial Union has_ transferred 
Special Agent DeWitt C. Hunt, Jr., to 
Birmingham, with offices in the Jack- 
son building. He has been at Atlanta. 

Maurice J. Hickey of Morgan, Leib- 
man & Hickey is recovering from pneu- 
monia at St. Luke’s hospital, Denver. 


second in the series, is from 7 to 9:30 
p.m. in the Chicago Board auditorium. 
The topic for the evening is “Business 
Interruption.” 

Mr. Thiemeyer will discuss it under 
the sub-head of methods and suggestions 
for obtaining business and coverages; 
Mr. Beatty on how to adjust and handle 
losses under the coverage. There will 
be no admission charge for any of these 
meetings and non-member brokers are 
invited to attend. Fred C. Bracken is 
educational chairman in charge of the 
series. 





HEAR LYNDON H. LESCH 


Lyndon H. Lesch, assistant treas- 
urer of University of Chicago and chair- 
man of the insurance committee of Chi- 
cago Building Managers Assn., will ad- 
dress the insurance membership grqup 
of Union League Club of Chicago Wed- 
nesday. The insurance group has been 
inactive since something over a year ago 
when illness prevented C. M. Cart- 
wright, the chairman, from conducting 
the meetings. George E. Turner of the 
Cook county acquisition cost conferences 
has now taken over the chairmanship. 





DESCRIBE ARSON LAW CHANGES 


William C. Braun, chief special agent 
at Chicago for the National Board, dis- 


a WORD -:: 


SAINT PAUL COMPANIES 


faces this question. 


i a 4 wine 





11 


cussed “Arson, Yesterday and Today,” 
before a meeting at Fuller Inn of the 
international Jegal fraternity of Phi 
Delta Phi last week. He described ar- 
son under the old common law and how 
it was extended by statutes and now in 
41 states is covered by a model arson 
law. 

Mr. Braun mentioned that there has 
been an increase in arson cases, espe- 
cially as regards ladies’ ready-to-wear. 
This trend became noticeable, he said, 
the latter part of December. 


To Hear Moulton, Robinson 


Robert L. Moulton, Ohio director of 
commerce, and Walter A. Robinson, in- 
surance superintendent, will address a 
luncheon meeting of the Cleveland 
3oard Feb. 16. 


° ° 
Bliss Ohio G.O.P. Chief 

Ray Bliss, Akron insurance man, has 
been elected chairman of the Ohio Re- 
publican executive and central commit- 
tees. He succeeds Fred H. Johnson, an 
insurance man of Columbus and Zanes- 
ville. Mr. Bliss said that as long as he 
is state chairman, he will not write or 
participate in, directly or indirectly, state 
nsurance or contract bonds. 


THE 





WHICH one to choose? The insurance agent often 


The right selection should always be determined by 
quality. In selling insurance protection, you know that 
long-range customer satisfaction depends on quality. 


To furnish the utmost in QUALITY —that is the aim of 


the Saint Paul Companies. 





ar 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N.Y. 


Members American Foreign Insurance Association, 
offering world-wide insurance facilities. 


St. Paul Fire and Marine 
Insurance Company 
Mercury Insurance Company 
Se “> Saint Paul-Mercury 
Indemnity Company 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 


HOME OFFICE 
111 W. Fifth St. 
St. Poul 2, Minn. 
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Fidelity Story with a Moral 


Approximately nine months ago-the 
president of a manufacturing plant ar- 
ranged to have a comprehensive survey 
of plant hazards made 
by an agency. 
and purchased a 3-D policy, including 
$25,000 blanket position fidelity cover- 
age across the board. 

A few later the president 
asked to have the fidelity coverage can- 
celed. The agency argued the matter, 
and by one device or another continued 
the bond in force, but only for about 
two months. The agency canceled the 
bond after vigorously protesting against 
the assumption of this risk by insured. 

The president argued that he kept a 
very close rein on affairs of the business, 
that he saw all correspondence that 
came into the plant, including that di- 
rected to anyone working for him, that 
he okayed payments, checked on cash, 
etc., etc. He simply did not believe that 
anything could happen in this way. 

But the other day he asked for a re- 
An inventory has revealed a 
shortage in sheet steel of almost $200,- 
000. A thorough check has been made, 
but the company has been unable to dis- 
cover where the material is disappear- 
ing. Everything seems to be in order, 
but the steel no longer is in the plant, 
and it did not go out as finished product. 
Of course sheet steel today is almost 


and insurance 


There was recommended 


months 


survey. 


Should Insurance Be 


This is an era in which a great deal 
is being said by men in all walks of in- 
surance life about the “professional con- 
cept” of the insurance career. The term 
“professional” as applied to any calling, 
is capable of an infinite range of in- 
terpretation as a look at a dictionary 
It is difficult to know how 
many insurance men are paying the 
vaguest sort of lip with the 
phrase, how many mean by it certain 
improvements in training and service 
and which men have in mind establish- 
ment of the various insurance occupa- 
tions as professions in 
as law or 
professions. 


will show. 


service 


the same sense 
medicine or accounting are 
In a speech at the annual meeting of 
American Assn. of University Teachers 
ef Insurance, a professor who is gain- 
ing a reputation as a spade caller, 
Robert I. Mehr of the University of 
Illinois, indicated that he does not be- 
lieve that the majority of men in the 
insurance business want to profession- 
alize it to an extent that would mean 
strengthening of licensing requirements, 


< 


as negotiable as greenbacks. 

Now, of course, insured wants to re- 
the bond, and cannot do so be- 
cause no company will go on the risk 


store 


until the shortage is cleared up and 
stopped. : 
An interesting sidelight to the story 


is that during 1948 the agency noticed 
that the company was reducing its busi- 
ness interruption coverage. The re- 
ports for the U. & O. showed that the 
company was losing money, which as- 
tonished the agent. It seemed impos- 
that a concern buying a great 
quantity of raw material and processing 
it, shipping out products and getting its 
money for them could be losing money. 
One reason the president was so ada- 
mant in canceling the fidelity bond was 
that the company was losing money, 
and the fidelity coverage was a “luxury 
item”. 

There may be a happy sequel to the 
tale. It is becoming apparent that the 
loss occurred approximately in the pe- 
riod of time insured first asked to have 
the fidelity bond canceled and two 
months later when the cancellation 
finally was grudgingly made by the 
agent. If several employes were in col- 
lusion, there could be as much as $125,- 
000 protection. 

The moral to this tale needs no adorn- 
ing. 


sible 


a Profession? 


a new code of ethics and acceptance of 
strong educational requirements. To 
the charges of some of the industry 
spokesmen at the same meeting that 
universities have been lax in accepting 
insurance as a profession and offering 
training for it, Dr. Mehr 
replied that the industry itself is lax in 
accepting the professional concept. He 
maintained that if professionalization is 
wanted in the sense that law and medi- 
cine are professions, the industry must 
first sell the idea to its own people and 
then to the public. The universities 
cannot accept insurance as a profession 
until these professions have accepted 
the universities as training centers, he 
declared. 
Obviously, 


professional 


a first step is unity of 
thought within the industry on whether 
or not it is desirable to make its call- 


ings professions in the most formal 
sense. If this seems desirable, exami- 
nations and requirements for practice 


will require a university education. Dr. 
Mehr commented that university educa- 
tors often have a hand in making out 








such examinations and added, “it is true 
that we have the C.L.U. and the C.P.- 
C.U. examinations in which a great 
university plays a large part, but these 
degrees have not been widely accepted 
by the industry, they are not recognized 
by the state, and very few members of 
the public know or care what 
mean. 


they 


A few prospective employers of our 
students have been known to joke 
about the university education in insur- 
ance, telling our students that in order 
to be successes they must first forget 
what they learned in college.” 

The Illinois professor continued, “A 
business does not become a profession 


a 
simply by calling itself one. It becomes 
a profession by conducting itself in such 
a manner that the public looks upon jt 
as a profession. At present at least, 
some segments of the public look upon 
insurance with some misgivings, These 
prejudices have to be removed before 
any progress can be made toward pro- 
fessionalization — if professionalization 
is wanted. One way to remove these 
prejudices is for insurance men and 
women to wear the professional cloak 
in all of their transactions. Univers. 
ties today are prepared to help prosper. 
tive insurance men to develop the pro- 
cloak, Universities, however 
cannot professionalize the business.” 


fessional 





PERSONAL SIDE OF THE BUSINESS — 





George W. Blomgren, executive sec- 
retary of Minnesota Assn. of Insurance 
Agents, is a former field man and used 
to the rigors of winter driving in Min- 
nesota but on his return a few days 
ago from a trip to Texas, he said he was 
glad to be back in Minnesota. Icy roads 
in Iowa, Missouri and even farther 
south made driving hazardous even for 
an experienced Minnesota driver. 

At the opening of a Red Cross blood 
bank at Nashville, H. H. Corson of 
Davis, Corson & Bradford, chairman 
of the campaign, got the first pint of 


blood for the bank from Governor 
Browning. 

Two executives of the Thomas E. 
Wood agency at Cincinnati became 


presidents of prominent insurance or- 
ganizations during the same _ week. 
Leslie C. Graham, executive vice-presi- 
dent of the agency, was elected presi- 
dent of Ohio Farmers Agents Assn. at 
the annual meeting at LeRoy, and 
Arthur M. O’Connell, vice-president, was 
inducted as president of Cincinnati Fire 
Underwriters Assn. 


R. W. Troxell of the R. W. Troxell 
& Co. local agency of Springfield, IIl., 
has been named chairman of the AA 
division in the Sangamon county Red 
Cross campaign. 


John B. Burns of the Harris, Burns 
& Co. agency, Wichita, son of John H. 
Burns, Jr., senior member of the firm, 
was married to Miss Katherine Hoag 
of Wichita and they are now on a two- 
week trip to Mexico City and Acapulco. 


Virgil W. Souders, manager of the 
marine department at Chicago of Fire 
Association, is back on the job after a 
four-week stay in the hospital. 

Henry E. Conner of the printing and 
supply department of Hartford Fire 
last week marked his 50th year with the 
company. He was presented a gold 
watch by A. W. Tyrol, vice-president, 
and his office associates presented him 
with several gifts. Mr. Conner was 
guest of honor at a dinner at which 
about 30 members of the printing and 
supply department attended. His age 


is 93. 


E. D. Lawson, vice-president and 
western manager of Fireman’s Fund, 
has returned from a Florida vacation 


during which he enjoyed a cruise on the 





“Americus” along the Florida east coast 
inland waterway and around to west 
coast ports. 

E. H. Forkel, vice-president and west- 
ern manager of National Fire, js enjoy- 
ing a vacation in California. 

Harry M. Gibbs, Jr., special agent in 
Maryland for Commercial Union, is the 
father of a seven pound daughter, Har- 


DEATHS 


Miss Almyra J. Pontious, local agent 
at Canton, O., died after a long illness. 
She had been in the insurance business 
25 years. 

William G. O’Hara, 84, of Williams- 
town, Ky., veteran agent in insurance 
work for more than 60 years, died after 
an illness of several months. He was 
active in his agency up to a month ago, 

Mrs. Harriet Bean Brogan, 79, presi- 
dent of the John H. Brogan & Co. 
agency of Buffalo, died after a six-week 
illness. Her husband, the late John H. 
Brogan, was president of Exchange Mu- 
tual of Buffalo. 

H. Ward Bates, 86, for 70 years an 
outstanding agent in Worcester, Mass., 
senior member of Greene & Bates 
agency, died at his home following a 
short illness. A native of Brookfield, 
Mass., he entered the insurance business 
in Worcester at the age of 16. He was 
the last surviving charter member of 
Masachusetts Assn. of Insurance Agents 
and was regional vice-president of In- 
surance Federation of Massachusetts. 
He had served as president of the Wor- 
cester Board, president of the Wor- 
cester Protective Department since 1946 
and a director since 1903. 

William G. Studebaker, 70, retired 
partner of Miller-Studebaker general 
agency of Topeka, died in a local hos- 
pital there. 

Mr. Studebaker entered the insurance 
business at Salina in 1903 and in 1919 


————__. 





joined Springfield F. & M. He moved 
to Topeka in 1922 to open his own 


agency. In 1945 he retired. 

L. L. Brenneman, 63, who had oper- 
ated a brokerage firm under his own 
name in midtown New York City for 
many years, died of a heart attack. His 
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joghter, Mrs. SS B. Tucker, is a 
ner in the firm, 

Milton G. Koen, 58, wae Wolf Insur- 
nce Agency, Columbus, , died there. 
Te formerly operated his. own agency 
op 34 years. 

Harold G. Tait, 56, Toledo local agent, 
dead after a ang illness. 


Car Owner's Policy Is 
Canceled Without Notice 
io Him, No Protection 


A car owner who had a certificate of 
iasurance, but whose policy was can- 
led without notice to him by the fin- 
gnce company and without the premium 
ging returned to him, has lost his in- 
sgrance protection, according to Texas 
court of civil appeals in Continental Fire 


R. 


& Casualty vs. Swanson. Charles 

Swanson had a $241 loss on his car in 
, collision. He bought the car from 
Broadway Motors Co. and had it fin- 
mced by Associates Investment Co., 
which required the car to be insured. 


The insurance was placed with Contin- 
etal F. & C. through E. McCabe & Co. 
\ policy with a certificate of insurance 
was delivered to Associates Investment 
Co. which kept the policy and delivered 
the certificate to Swanson. 

Continental F. & C. refused to accept 
the risk and instructed McCabe & Co. 
to cancel. The policy a few days later 
was picked up by McCabe & Co. from 


\ssociates Investment and was de- 
stroyed. The $56.25 premium was re- 
tamed to Associates Investment, but 


was not returned to Swanson nor was 
he notified of the cancellation. He was 
not called upon to surrender the certi- 
ficate. 

Later the car was involved in a col- 
jsion and Associates Investment repos- 
sessed the car. 

The court pointed out that the certi- 
feate states that it is furnished simply 
aa memorandum of the policy at the 
date of issue and is given as a matter 
of information only and confers no 
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Impartial Valuations 
of Industrial and Com- 
mercial Thirty - Exght 
years of factual appraisal 
service to "s more com- 
servative business institutions 
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RESPONSIBLE 


Ihe |loyd-Ihomas Co. 








rights on the holders. The original 
policy is subject to endorsement, altera- 


tion, transfer, assignment and cancella- 
tion without notice to the certificate 
holder. 


The certificate became a contract bind- 
ing upon Swanson and he thereby agreed 
that the policy could be canceled with- 
out notice to him. 

Swanson had constituted Associates 
Investment his agent to keep him in- 
sured. He had given them the money 
to pay the premium without any instruc- 
tions as to what company the insurance 
was to be placed with. McCabe & Co. 
dealt only with the investment company 
and notice to the investment company of 
the cancellation was sufficient. 


Self Insurance for Navy 
on Ships’ Service Stores 
WASHINGTON — A House armed 


service subcommittee which investigated 
navy ships’ service stores operations and 
insurance has recommended no funda- 
mental changes in current organization 
and procedures of the ships’ service store 
office, but that it be kept under com- 
mittee surveillance by the armed serv- 
ices committee this congress to prevent 
deterioration. 

The report notes that “sufficient funds 
have now been accumulated out of prof- 
its throughout the entire system (of 
ships’ service stores) to permit the navy 
to act as self-insurer in connection with 
all insurance risks incident to the opera- 
tion of the ships’ service program. e 

It was learned after expiration of a 
navy contract with Marsh & McLennan 
last Dec. 1 for centralized ships’ service 
store coverage, that the navy would self- 
insure service stores’ stocks and inven- 
tories. However, liability coverage 
through commercial channels was under- 
stood planned. 

The committee report says that the 
ships’ service store “enjoys the advant- 
ages of centralized insurance.” 

National Assn. of Insurance Agents 
had protested the centralized program 
and sought return to the former system 
of naval installations’ officers placing 
coverage with local agents. The latter’s 
charges led to the investigation now re- 
ported on. 


Rejects WDC Refund Plan 


The U. S. Supreme Court this week 
refused to review a decision in the 
lower court dismissing a suit brought 
against War Damage Corp. and seeking 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 








Co., 135 So. LaSalle St., Chicago, 
Feb 14, 1949 

Div. Bid Asked 
Aetna Casualty ..... 3.00 81 83 
pees eer TA 1.80* 53 54% 
DREGE, THO 645400000 2.50* 54 Hie 
American Alliance ... 1.10* 2214 23% 
American Auto ...... 1.20 4514 Bid 
American Casualty 80 12% 13% 
American (N. J.)..... .70 18 19 
American Surety 2.50 61 63 
DONE occincedic®one 2.40 6614 68 
CasmeGem Fire. «..0+s5>2 1.00 20 21% 
Continental Casualty. 2.00* 54 55% 
Fire Association ..... 2.50 b3%4 65 
Fireman’s Fund ....: 2.60 78 80 
Firemen’s (N. J.).... 50 16 17 
fF. aaa 2.00* 47%, 49 
Globe & Republic.... 50 10 11 
Great Amer. Fire.... 1.30* 3214 33% 
FHlancver Fire ........ -.20 32 33 
BtalaiutTa Vie .<e2cse- 2.50° 121 123 
Seen. CG. Ai wsewssss 1.30 29 30 
Ins. Co. of North Am. 3.50* 107 109 
Maryland Casualty .. .50 14% 15% 
Mass. Bonding ...... 1.60 27%, 28% 
Merchants Fire, N. Y. 1.15* 28%, 29% 
National Casualty 1.25* 26% 27% 
MOLIONGS FITS .0s.0 0% 2.00 52% 54 
New Amsterdam Cas.. 1.20 30% 32% 
New Hampshire ..... 2.00 44 45% 
North River ........ 1.00* 25% 26% 
Ohio Casualty ....... 1.00 49 sid 
Phoenix, Conn. ...... 2.00* 87 89 
Preferred Accident <e 3% 4 
PUOC. WOME. = 0.020 6808 .40* 3314 35 
St. Paul F. & M...... 2.25° 83 85 
Security, Conn. ...... 1.40 34% 35% 
Springfield F & M.. 1.90 45% 47 
Standard Accident 1.45 33% 35 
TEGVEROTR svcicccnvac 22.00* 640 650 
Bite Ws He Guvcvccdcces 2.00* 52% 54 
ee oe reer ore 2.00 60 62 


*Includes extras. 


j books, 


to get it to refund premiums for war 
damage coverage. The policyholder who 
brought the action argued that the pre- 
miums should be returned to policy- 
holders because claims were inconse- 
quential. 


Mountain Field Club 
Honors Frederic Williams 
DENVER Field Club 


gave a banquet in honor of Frederic 
Williams, retiring secretary of Rocky 
Mountain Fire Underwriters Assn. The 
dinner was well attended and a large 
number of field men expressed their deep 
appreciation of the wise counsel and effi- 
cient cooperation of Mr, Williams, which 
helped materially toward maintaining 
the mountain field on a high ethical 
plane. Roy D. Wilcox, president of the 
club, was master of ceremonies. A mov- 
ing picture projector machine with 
screen was _—— to Mr. Williams 
by W. L. raerton on behalf of the 
club. 


Would OK Microfilms in Il. 


New insurance bills introduced in the 
Illinois legislature include an administra- 
tion sponsored measure providing that 
domestic companies may: microfilm its 
records, documents, accounts and 


Mountain 


vouchers and use the film in lieu of the 


original. Another measure permits do- 
mestic companies to invest funds in 
bonds issued by the board of trustees 


of the University of Illinois. 


Anti-Coercion Bill Is 
Introduced in Oregon 


A so-called anti-coercion bill has been 
introduced in the Oregon legislature by 


Representative Sprague H. Carter, who 
is state national director of Oregon 
Assn. of Insurance Agents. 


It would prohibit lenders of money 
from requiring, as a condition of loans 
that insurance be placed through a par- 
ticular agent or broker. 


President J. Don Smith of the 
Oregon association states that four 
states have enacted similar laws, 10 


states have fair trade practice acts gov- 
erning the coercion of insurance and 15 
states are considering legislation similar 
to the Oregon bill. He estimated that 
of fire insurance on dwellings is 
controlled by mortgage companies and 
other loaning agencies. 


Joseph R. Ralston, marine special 
agent of Home, addressed Stock Fire 
Insurance Speakers Assn. at Columbus, 
O., Monday. 


~~ OF 
65% 





1945 
1946 
1947 
1948 


8,146,264 
9,060,683 
10,281,738 
12,608,384 


2,526,216 
2,675,724 
2,953,398 
3,258,341 


7723 YEARS OF PROGRESS*~ 


Reserve for Net 
Year Special Unearned Premiums 
(as of Surplus to Reserves (over Premiums Written 
Dec. 31) Assets Policyholders and above surplus) ° a 
1926 $1,247,342 $1,033,531 None $ 168,105 $ 277,936 
1932 2,982,312 2,011,255 None 856,199 1,052,478 
1937 4,086,437 2,069,688 None 1,997,176 2,595,112 
1942 5,386,269 2,269,046 $ 60,000 2,847,898 3,116,798 
1943 6,333,503 2,306,882 150,000 3,381,621 3,605,187 
1944 7,118,380 2,355,243 300,000 3,836,147 3,953,677 


*Combined figures of Gulf and Atlantic. 


4,363,366 
5,449,032 
6,107,330 
8,355,550 


650,000 
500,000 
500,000 
700,000 


4,302,039 
5,220,457 
6,121,345 
7,818,890 
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You can’t just 


TALK 


SERVICE 


..-- You have to 


RENDER IT! 








and that applies to insurance companies 
as well as the American Glass Company. 
But when we handle your glass replace- 
ments, you can be sure that your policy- 
holders will be pleased with the prompt- 
ness with which we operate . . . and you 
get the full credit in form of prompt re- 


newal of policies. 


During the years (over 35) which we 
have been servicing the glass replacement 


needs of the Chicago area, we have 


learned from experience what sizes and 
types of glass are needed, so we maintain 
a well-balanced stock and have plate 
glass cast by manufacturers especially for 


us to meet needed specifications. 


With an adequate glass stock to meet 
both routine and emergency replace- 
ments, American Glass Company with 
its fleet of trucks and expert workmen is 
able to render service in the true sense of 


the word. 


I avast bass. EO 


1030-42 NORTH BRANCH STREET: CHICAGO 
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Maryland Moves 
i Adopt All 
Industry Pattern 


N. C. Proposal for Public 
Hearings on Rate Increases 
Causes Concern 


Bills have been introduced in Mary- 
jand sponsored by the insurance depart- 
ment, to bring the state’s fire and cas- 
yalty rate making procedure into line 
with the all-industry model bills. 

The present Maryland legislation was 
1945 and insofar as casualty 
the law based on 
what was known as the joint bill of the 
stock 
discarded 
industry program. Maryland legislation 
aks a number of features that are 
found in the all-industry proposal includ- 
ng reference to advisory organizations, 
joint underwriting and reinsurance. 

Last fall some studies were com- 
menced and the department indicated 
that it preferred enactment of the all- 
industry bills rather than attempting to 
amend the 1945 program. However, the 
jepartment desires to retain the present 
fre insurance deviation provisions which 


enacted in 
concerned, was 
that was 
the all- 


mutual and companies 


later in favor of 


are somewhat less liberal than those 
found in the all-industry bill. The 1945 
provision prevents deviation by class 


and in details. 


North America Amendments 


Several amendments to the new Mary- 
land program have been Offered, it is 
understood, in behalf of North Amer- 


ca, These are modeled somewhat after 
the provisions that are found in Ohio 
and Maine to the effect that classifica- 
tions based on size of risk, hazard, pur- 
pose of the insurance, etc., shall not be 
considered as discriminatory. 

It is expected that legislation will be 
ittroduced very shortly in Idaho, which 
sone of only three states that lacks 
‘asualty rate regulation, the others being 
West Virginia and Oklahoma. The 
Idaho program is being shaped very 
much under the leadership of the local 
agents and is modeled on the Arizona 
setup which departs substantially from 
the all-industry model. 

In Oklahoma a committee has been 
working on the problem for some time 
but nothing definite seems to be eventu- 
ating. 

Bills have appeared in a number of 
states to bring credit insurance under 


the rating laws. There are only two 
companies writing such business and 
previously they had expressed a desire 


to have credit insurance omitted from 
rate regulation and since this was no 
concern of the other companies, their 
desires were respected. Now appar- 
tntly these insurers feel that it is advis- 
able to be under the law, although rate 
tung for credit insurance would be an 
‘xtremely difficult matter since the rates 
and conditions are highly individualized. 


North Carolina Disturbance 


A disturbing situation has arisen in 
North Carolina in which a strong de- 
mand has arisen for amendments to the 
fating laws requiring that public hear- 
mgs be held on any application for a 
fate increase or in the alternative that 
public representatives be included on all 
committees of the rating bureaus. This 
Proposal] springs from the fact that the 
potent Raleigh “News & Observer” has 
en training its guns on Commissioner 





‘gram. 


Union Health, Welfare Rather 
Than Laws Seen 1949 Trend Weighs Attack on 


Edwin E. Witte, chairman of the eco- 
nomics department of University of 
Wisconsin, voiced the opinion at the 
personnel conference of American Man- 
agement Assn. in Chicago that com- 
pulsory insurance and medical care 
legislation will make little headway this 
year on either the state or federal levels 
and, as a result of this, foresaw an even 
greater impetus to labor’s demands for 
health and welfare plans _ financed 
largely by employers. Professor White 
reasoned that disagreements over in- 
surance company participation and the 
extent of employe contributions would 
forestall any widespread installation of 
compulsory disability plans in the states. 
“IT do not expect Congress at this ses- 
sion to enact a compulsory health in- 
surance law. Much more likely is the 
further extension of public medical care 
—something like the Taft bill in the 
80th Congress which proposed federal 
aid to the states for care at public ex- 
pense to the medically indigent,’ he 
declared. 

Rather than any compulsory govern- 
ment legislation, Mr. Witte envisoned 
increased pressure from unions to the 
point where many of the large ones will 
be demanding something like 5% of the 
payroll for health and death benefits. 
He predicted a much greater use of the 
trustee device in providing disability 
and death coverages for workers and 
warned that, though the trustee plan 
may somewhat lessen the responsibility 
of employers, they clearly remain part- 
ners and should know the liabilities 
they are imposing upon themselves. 

Mr. Witte commented that there are 
currently more than 3 million workers 
covered by health and welfare funds. 
Of these plans, few provide medical 
services in kind, though there is a tend- 
ency to set up union health centers for 
this purpose. Most of these plans are 
contributory. 


Independent Union Aims 


The speaker indicated that most 
unions will be seeking these health and 
welfare plans as a supplement to gov- 
ernment insurance, but some unions are 
acting independently of either the gov- 
ernment or employer. This is demon- 
strated the most graphically by the 
united mine workers who are planning 
a complete retirement and health pro- 
He indicated that UMW will 
retain the health and welfare fund lead 
by negotiating next month for a health 
care program. 

He said that few unions of any size 
are satisfied any longer with group pro- 
grams established unilaterally by em- 
ployers. They look for government sup- 
plements and they demand a voice in 
benefits and administration. .The CIO 
unions are now demanding liberal, bar- 
gained retirement, death, disability, hos- 
pitalization, surgical and medical care 
plans to be administered by trustees. 





Hodges for having approved certain rate 
increases in the state. The North Caro- 
lina legislation was enacted in 1945 and 
is much more stringent than the all- 
industry plan in that it provides for 
straight out prior approval and contains 
no “deemer” provision. 

There is also in Wisconsin a bill to 
prohibit any rate increase except after 
a public hearing although this proposal 
seems to lack the significance of what is 
being advanced in North Carolina. 


Russell J. Scott, former special agent 
of American Surety at Atlanta, has been 
appointed assistant manager there. He 
joined the group in 1939 and became 
staff special agent in 1946. 


These aggressive unions want employ- 
ers to pay the whole cost. 

The Wisconsin economist issued 
final warning that health and welfare 
plans in industry will not spike per- 
manently demand for a government sys- 


is) 


tem of health and disability insurance. 
As a matter of fact, he indicated that 
they will quite possibly increase the 


sense of inequality among the vast num- 
bers of Americans who are not working 
in industry and not eligible for these 
liberal benefits. 

On the same program, W. Ward 
Donohoe, of the insurance department 
of Standard Oil of New Jersey treating 
compulsory state disability legislation, 
said that even though legislative com- 
pulsions may eventually be exercised, 
the employer who has previously estab- 
lished a voluntary plan will find it 
worthwhile. Mr. Donohoe emphasized 
that the improved employe relations re- 


sulting from such efforts are almost 
certain to create a favorable climate 
which will facilitate solution of any 


problems involved in adjusting volun- 
tary plans to meeting the requirements 
of a compulsory law. 


Four Strong Possibilities 


Mr. Donohoe commented that there 
is a better than even chance of com- 
pulsory state legislation being passed in 
Massachusetts, Connecticut, Washing- 
ton and Wisconsin. At the present time, 
he indicated that approximately seven 
million employes are covered by disa- 
bility legislation. If only these four 
states are added to the list this year, 
more than half the workers covered by 
unemployment insurance will be subject 
to temporary disability legislation. 

The speaker said that the employer, 
whose voluntary plan covers employes 
in more than one state must consider 
the impact of his overall program if the 
adoption of an approved private plan ex- 
tends additional benefits to the em- 
ployes in one state with a temporary 
disability law while employes in other 
states continue to receive only the bene- 
fits of the employer’s general plan. One 
solution to this problem has been the 
requirement of employe contributions 
to meet the cost of the additional legally 
required benefits, particularly where the 
voluntary plan has been non-contribu- 
tory. He commented that experience 
to date has shown that such employe 
contributions have forestalled any de- 
mand from employes in other states. 

Mr. Donohoe told the personnel men 
not to worry about obtaining the con- 
sent of a majority of employes to a pro- 
posed private plan under a disability 
law. He said that out of the 12,000 pri- 
vate plans that have been approved in 
New Jersey, he did not know of a single 
instance in which the employer has 
failed to obtain the consent of a major- 
ity of his employes. The statute was 
drawn in New Jersey and should be 
drawn elsewhere in a very informal 
manner. There does not have to be any 
of the characteristics of a collective bar- 
gaining election nor a ballot box. New 
Jersey employers have used group in- 
surance enrollment cards, informative 
letters describing the private plan with 
a space for the employe’s signature and 
a variety of similar methods. 


Roy Barr to Blue Cross 


Official announcement has been made 
that Roy Barr, who has been an assis- 
tant director of insurance of Illinois, 
will take a position with the Chicago 
Blue Cross. He has been with the de- 
partment since 1942, previously having 
been with National Life of Vermont at 
Bloomington, III. 


Federal Court 


All-Industry Setup 


Key Questions Are 
Involved in the 
Arkansas Litigation 


LITTLE ROCK—J. Herbert Graves, 
Arkansas insurance commissioner, filed 
an intervention this week in federal 
court in the case of North Little Rock 
Transporation Co. vs. Casualty Recipro- 
cal Exchange, as the suit of the 
taxicab company restaint of 
trade and violation of federal anti-trust 
of 


et al, 
alleging 


statutes aaginst member companies 
National Bureau of Casualty Underwrit- 
ers and Casualty Reciprocal Exchange 
was given a pre-trial conference and 


hearing before Federal Judge Trimble. 
Grounds for Intervention 


Intervention by the state of Arkansas 
was made on the grounds that the com- 
plaint of North Little Rock Transporta- 
tion Co. attacks the validity of act 116 
of 1947, the casualty rating regulation 
act. The intervention pleads that act 
116 is “valid and proper legislation and 
does not violate the provisions of any 
federal statutes” as the complaint 
charges. The intervention also contends 
that Arkansas automobile assigned risk 
plan, authorized by act 116, is a lawful 
and valid plan, supervised by the insur- 
ance commissioner and that all acts of 
the defendant companies in issuing poli- 
cies under the plan are valid. T he inter- 
vention was offered on behalf of Com- 
missioner Graves by Assistant Attorney 
General Arnold Adams. ; 

Since there are no factual issues in- 
volved, the hearing before Judge 
Trimble resulted in the court taking the 
case under advisement to determine as 
a matter of law the contentions of the 
plaintiff. A decision by the district 
court will probably come within 60 to 
90 days. 

Counsel for the transportation com- 
pany is Frederick U. Anders. Represent- 
ing the bureau companies were James B. 


Donovan, general counsel of the Na- 
tional bureau and Edward L. Wright of 
Little Rock. Malcolm Gannaway, Little 
Rock, was representative for Casualty 
Reciprocal Exchange. 

Decision of the court is being awaited 
with interest inasmuch as the suit of 


North Little Rock Transportation is the 
first attack on the all-industry rating 
legislation which Arkansas and other 
states have enacted to comply with the 


pattern of supervision | of public law 15. 


P 
R. L Compulsory Bill 

A bill has been introduced in the 
Rhode Island legislature and referred to 
the house judiciary committee, for com- 
pulsory automobile liability insurance 

The house judiciary committee has 
given a do pass recommendation to a 
bill requiring insurers to furnish the 
registrar of motor vehicles with the 
names and addresses of policyholders 
and the registrar would be required to 
maintain a public record of such files 


New Phila. Claim Head 


American Auto has appointed Edward 
B. Burton claims manager at Philadel- 
phia. He joined the companies in 1935 
as adjuster at Philadelphia and later 
became supervisor of bodily injury 
claims there. 
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Armed Services 
Bond, Insurance 
Rules Released 


Regulation Is in General 
Terms and Is Broad 
in Scope 


WASHINGTON—Section X of the 
new armed services procuremertt regula- 
tion dealing with bonds and insurance, 
recently released by the munitions board 
and the superintendent of documents, 
prescribes requirements for bid, per- 
payment, advance payment, 
patent infringement, and construction 
bonds in contracts with the military de- 
partments for certain types of supplies 
and services, the official announcement 
says. 

The 


formance, 


regulation is in general terms and 


aR © 


broad in scope so as to avoid the nec- 
essity of securing approval of the secre- 
tary of national defense and the secre- 
taries for the three armed services, for 
any deviation. 

Including the bond provisions, which 
are in line with requirements of the 
Miller act with respect to construction 
contracts, the regulation does not depart 
greatly, it is stated, from practices here- 
tofore prevailing with respect to insur- 
ance and bonding. 

Bid bonds may be required only when 
the solicitation of bids for a contract 
specifies that the contract is to be sup- 
ported by a performance or by _per- 
formance and payment bonds. When 
a solicitation of bids requires a bid 
bond, the requirement shall not be 
waived unless it is waived equally for 


all bidders. Whenever a bid bond is 
required, the penal sum shall be in 
an amount deemed adequate by the 
contracting officer. 

The extent to which performance 
bonds will be required in connection 
with contracts other than those for 


construction shall be in accordance with 
procedures prescribed by each respec- 
tive department except that the require- 
ment of such a bond shall not be waived 
when an invitation for bids requires a 
performance bond. A performance bond 
(CONTINUED ON PAGE 27) 
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DO YOU BELIEVE 
That Cleopatra 
Was An Egyptian ? 


She was the daughter of 
Ptolemy; The Ptolemies 
formed the Greek dynasty 
in Egypt; so Cleopatra 
was a Greek. 


YOU CAN BE SURE... 


that Hawkeye-Security at all times 


offer the ultimate in serv- 


ice and cooperation with every agent. 


It’s the kind of service that adds up to more Casualty and Fire 


sales for every member of our growing agent family. 
S 5 e P, 


Hawk 


efficient handling of claims... 


ye-Security 


More and more “the 


assures you every 


sales help prompt and 


constant Field Representative services. 


trend is to Hawkeye Security.” 


HAWKEYE map asvatry co. 
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Buyer's Real Job Is To 


Protect Current Assets 


The term 
quite 


“insurance buyer” does not 
accurately reflect the responsibil- 
ity of those who occupy that position 
with business and industrial firms, K. 
R. MacDonald, production manager of 
Seaboard Surety, told Pittsburgh In- 
surance Buyers. The basic job is to 
protect the assets of the corporation 
against reductions not considered in 
management and financial planning. 
The buyer is in reality the custodian of 
his corporation’s financial structure. 

Mr. MacDonald pointed to current 
assets—cash, securities, accounts re- 
ceivable and inventory—and suggested 
that buyers regard them as an insurable 
package. These items should be pack- 
aged against loss. Mr. MacDonald ex- 
pressed the opinion too much emphasis 
is placed upon insuring the anticipated 
causes of loss. Loss should be insured, 
not cause of loss. 

Current assets merely reflect a con- 
dition at the time the statement is made. 


They are the dynamic items of the 
overall assets. They are constantly 
turning over. During the course of a 


year, accounts receivable may total 12 
times the figure shown, inventory three 
or four times the indicated amount. In- 
sure these dynamic items with as broad 
coverage as possible, he advised. 


Seeks Simple Insurance Agreement 


Buyers should try to get underwriters 


to grant automatic blanket protection. 
Of course, it would be Utopia if the 
| buyer could purchase a simple insur- 
ing agreement granting: “Indemnifica- 
tion against all loss of current assets 


howsoever and by whomsoever caused.” 
This of course cannot be purchased, but 
with the broadening of the laws dealing 
with underwriting powers, a casualty 
and surety company can now come 
close. It can cover against actual physi- 
cal loss of current assets through infi- 
delity of employes, acts of crime by 
whomsoever committed, damage and 
destruction of cash and securities, ulti- 


Highway Mutual Figures 


Highway Mutual assets Dec. 31 were 
$1,217,093 and surplus to policyholders 
$324,493. Reserve included $508,256 for 
losses and loss adjustment expense, gain 
$112,081; and $365,173 on unearned pre- 
miums, gain $77,416. Surplus to policy- 
holders rose $18,512 in the year and in- 
crease in assets was $213,102. 

The company’s increase in assets in 
1948 as compared to 1947 reflected a gain 


of about 21%. In 1947 net premiums 
written were $973,631; in 1948, they 
were $1,276,487, a gain of $302,856, or 
31.5%. The company is licensed in 
Illinois, Indiana, Kentucky, Michigan 
and Missouri, and writes workmen’s 
compensation, dram shop, malpractice 


and general liability. 


R. J. Barrett to Monarch 


Robert J. Barrett has been appointed 
general agent for Monarch Life at De- 
troit. For four years prior to his resig- 
nation, Nov 15, he was Kansas City 
manager for Occidental. Before that he 
was for 12 years with General American 
at St. Louis and was vice-president of 
the St. Louis A. & H. Underwriters 
Assn. Mr. Barrett succeeds A. A. Maier 
who is retiring after 25 years with Mon- 
arch. 


Curtis Pierce, general manager of Fac- 


tory Insurance Assn., will speak at the 
March 1 dinner of Reins Club at New 
York. 


J. Ray McKinney, who was at one 
time manager at San Francisco and 
Los Angeles for Massachusetts Bond- 
ing and who in recent years has been 
a prominent broker, died at his home 
at San Mateo, Cal. 

The Gus A. Miller agency, Dayton, O., 


has been purchased by Ralph H. Bright- 
man. Mr. Miller died last September. 


mate uncollectable accounts receivable 
(because of the loss of records), and alj 
loss of inventory except damage and 
destruction. 

In what amounts should such coyer. 
age be purchased? There is no secre 
formula, Mr. MacDonald said. The 
buyer might begin with small amounts 
and then ask himself the question 
“Would the loss of this amount affect 
the financial structure of my company?” 
He could keep increasing the amount 
and repeating the question until such 
an amount is reached. Any such amount 
should then be reviewed in terms of 
internal checks and control and a final 
figure decided upon. 

A company with $12 million in cur- 
rent assets might have a “turnover” ot 
$24 million to $36 million a year. $25,009 
coverage would be no protection at all 
Neither would $250,000. A loss in this 
amount would not seriously hurt the 
company. This could be the amount, 
however, finally purchased because oj 
checks and controls. He urged buyers 
to protect against the catastrophe and 
defined a catastrophe risk as one of low 
claim frequency but uncertain loss po- 
tential. 


Makes Market for Himself 


The buyer is in a strong position to 
make a market for himself, Mr. Mac. 
Donald believes. Unquestionably the 
rating of fidelity coverage should be dif. 
ferent. Because of the potential Catas- 
trophe hazard, there should be primary 
coverage rate and then extremely low 
rates for large amounts above that. 

What should a concern do about de- 
ductibles? Mr. MacDonald was asked, 
He said the deductible should not bea 
premium concession arrangement but an 
underwriting factor. An insured sub- 
ject to frequent small losses should take 
the deductible and save the protection 
for real need, whereas insured not sub- 
ject to frequent losses should not take 
the deductible. 


Multiple ns Measure 
Is Considered in Ohio 


A bill has been introduced in the Ohio 
house to grant full multiple underwrit- 
ing powers to stock and mutual compa 
nies. 

There is a bill providing that con- 
tributory negligence shall not bar re 
covery if the negligence of the plaintiff 
is not as great as the negligence of the 
defendant. 

There is a bill to prohibit the issu 
ance of agents or solicitors’ licenses to 
non-residents, to automobile salesmen, 
to public employes and officers and em- 
ployes of financial or lending instite 
tions. 

There is a bill in the senate providing 
that a liability insurer that refuses set 
tlement at face value of a policy or less, 
is liable in case of judgment in excess of 
the face value. 

There is a bill for a new driver's re 
sponsibility act to require both parties 
to an accident to report within 30 days, 
at the same time giving evidence of f- 
nancial responsibility. If at the end of 
60 days there is an unsatisfied judgment 
against one driver, he will suffer the 
loss of his driver’s license and the right 
to own a Car. 


Comparative Negligence 


NASHVILLE—The speaker of the 
Tennessee senate has introduced a bill 
to provide that contributory negligence 
on the part of an injured person § 
not constitute a bar to recovery, but 
shall be considered in mitigation oi 


damages. The bill has been recom 
mended for passage by the judiciary 
committee. 


Such comparative negligence bills att 
cropping up in many states at this Se 
son. 
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SURVEY roves THIS 


__| Wipe? \_| “57 CAMPAIGN SELLS INSURANCE 
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hat con- : , er ; , 
bar re AMICO national ads increased their insurance after reading the booklet. This 
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salesmen, . ‘ , . , 
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di DISPLAY CARD ; coverage. Each ad points to the advantage of consulting an AMICO agent 
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New Responsibility 
Law Idea Being 
Hatched in N. H. 


Simon Sheldon, deputy commissioner 
of New Hanipshire, is working on a 
plan that would eliminate the practice 
of insuring motor vehicles in favor of 
providing insurance for the named in- 
dividual, partnership or corporation. It 
would require each person to demon- 
strate proof of financial responsibility 


growing. 


quires. 


profitable market. 





Casualty 





——ARE YOU WORKING 
THE PROFITABLE 


Contract 
Bond Market? 


WITH NEW CONSTRUCTION still far 
behind demand, and large public and private 
works currently being considered, you have 
an opportunity to write some sizeable con- 
tract bond premiums. 


The early part of the year sees many con- 
tracts awarded — a time when you should 
follow every lead for this profitable business. 
All public works contracts require bonds 
and in the private building field there is a 
similar trend, so your market is constantly 


Remember, that once you’ve secured a 
contractor as a client, the way is open to the 
sale of the other lines that he usually re- 


Write our Agency & Production Depart- 
ment for timely hints on how to reach this 


before he is granted an operator's li- 
cense and each owner of a motor vehicle 
would have to show proof of financial 
responsibility before a registration for 
the vehiclé would be issued. This would 
guarantee that all licensed operators 
and/or owners of motor vehicles would 
be financially responsible for any dam- 
age they might cause. 

According to New Hampshire Assn. 
of Insurance Agents, if Mr. Sheldon is 
able to perfect the mechanical details 
and the stock and mutual rating bureaus 
are able to develop a base rate, a bill 
will be introduced in the legislature to 
provide what is necessary. 








AMERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


Surety ° 


Automobile + Inland Marine 


100 Broadway, New York 5, N. Y. | 
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The agents association says that the 
demands for compulsory insurance have 
been increasing and Mr. Sheldon be- 
lieves that it would be fairer to require 
each operator to give evidence of his 
financial responsibility than to insist on 
compulsory insurance for each motor 
vehicle. Also, the theory is that this 
plan would provide the _ greatest 
equality in the rate structure. The de- 
partment has consistently rejected the 
plans that have been filed for classifica- 
tion rating plans on the ground that 
they merely do away with one dispro- 
portion while creating another and that 
New Hampshire is not large enough 
to warrant the use of several rating 
plans. 

The agents association appears to fa- 
vor the program, saying that this would 
provide the public with protection when 
the first accident happens and also 
that it would result in placing more in- 
surance through normal channels rather 
than through assigned risks since the 
rates would be commensurate with the 
risk and also because all exposures 
would be covered and more accurate ex- 
perience developed. There is the pos- 
sibility that careful drivers might get 
their reward of lower rates. 

It was in New Hampshire that the 
modern, strict type of responsibility 
law was first enacted. 





White Collar Juries Treating 
Farmers as Rich Men 


Farmers are becoming exercised over 
high court judgments against them in 
liability cases of all sorts, and, conse 
quently, more conscious of their need 
for substantial limits of protection. 
Where formerly judges and juries were 
inclined to favor farmers, figuring that 
they were poor men in no position to 
pay any sort of judgment, now many of 
the white collar jurors resent the 
prosperity which they feel has accrued 
to the farmer. 

This changed court attitude when 
combined with the increased exposure 
of farmers amounts to a serious threat. 
Never before have so many farmers 
owned automobiles, tractors and farm 
machinery, with consequent increased li- 
ability hazard. Owner-farmers have 
been in a position to hire more hands 
than ever before, many of them becom- 
ing prospects for the first time for em- 
ployers liability. 


SEC Transactions 


In the official summary of security 
transactions and holdings released by 
Securities & Exchange Commission for 
the period Dec. 11 to Jan. 10 it is 
shown that Walter D. Owens bought 
100 shares of New Amsterdam Casualty 
and that compri ses his entire holdings; 


J. Harry Bibby bought 10 shares of 
U.S.F.&G. and now has 35. shares; 
Hugh D. Combs bought 75 shares, in- 


creasing his holdings to 300; C. J. Fitz- 
patrick bought 50 and has 250; Thomas 
B. McAdams bought 75 and now has 


225: William F. 
and has 1,550. 


Mylander bought 50 





Coverage for Undertakers 


Evan H. Browne, Jr., Kansas City, 
Kan., former secretary of Kansas Assn. 
of Insurance Agents, addressed Funeral 
Directors Assn. of Greater Kansas City 
on “Insurance Coverages for the Mod- 
ern Day Funeral Home.” His talk was 
followed by a 45-minute question and 
answer pe riod, indicating the interest in 
proper insurance coverages. 


Would Up P. D. Minimum 


A bill has passed the New Hampshire 
house setting the property damage min- 
imum for reporting motor vehicle acci- 
dents under the responsibility law, at 
$50 instead of $25 as in the past. 


Polio Meeting at Dallas 


The meeting Feb. 22 of Polio Insur- 
ance Assn. is to be held at Dallas at 
Stoneleigh hotel rather than at Fort 
Worth, as was mistakenly reported. 








Continental Cas. 
Complements Mutuq] 
Benefit Life Cover 


An arrangement has been effected 
whereby Continental Casualty will write 
non-cancellable accidental death benefits 
up to $50,000 as a complement to life 
business written by Mutual Benefit Life 
agents. This coverage has been designed 

especially by the Continental special 

risks division and may be continued even 
if the life insurance sold in conjunction 
with it is dropped. There are no unner- 
essary exclusions and coverage js not 
limited to certain travel and other speci. 
fied accidents. 

The life company has recognized the 
merits of double indemnity protection, 
though it has refrained from writing the 
coverage because of a feeling that it 
should be written as a casualty form 
Heretofore, Mutual Benefit agents haye 
met the demand for double indemnity 
by writing a corresponding amount of 
standard accident business. The two 
companies indicate that the new cover- 


age goes beyond the limits of double 
indemnity usually written by life com- 
panies. 


Casualty Agents’ Group to 
Hold Regionals This Year 


National Assn. of Casualty & Surety 
Agents this year will conduct regional 
meetings, the first of which will be at 
the Broadmoor hotel, Colorado Springs, 
May 9-11. 

The mornings and evenings will be 
devoted to business sessions, and the 
afternoons will be open for sports and 
entertainment. The agenda will cover 
subjects of current issue with emphasis 
on legislation and commissions. 

Another regional meeting will be held 
at White Sulphur Springs, W. Va.,, in 
September. 


Confer on Union Group Plans 


A two-day conference sponsored by 
the University of Illinois extension divi 
sion at Galesburg was arranged in re 
sponse to a need voiced by many union 
representatives for an educational ses 
sion on the subject of health programs 
in which union groups are interested. A 
symposium provided general informa- 
tion on voluntary prepayment medical 
plans, which are frequently a factor in 
collective bargaining. 

Ralph _C. Knoblock, assistant secre- 
tary of W eK: National, who rep- 
resented H. Underwriters Confer- 
ence, spoke on ieceamaohal ly Under- 
written Group Health Plans.” 





Group Cover for Lawyers 


DES MOINES—A bill to extend 
group insurance to cover lawyers’ a 
sociations was filed for introduction in 
the senate of the Iowa legislature by the 
senate insurance committee. 

A bill was introduced which would 
permit religious organizations to main- 
tain insurance for the exclusive benefit 
of their members. 

The senate passed and sent to the 
house a bill which would place insu 
ance department examiners on a we 
pay scale of $150 a week for examiners 
working on foreign companies, $120 on 
domestic companies and $90 a week for 
assistant examiners. 


Hospital Liability Bill 





A bill has been introduced in the 
Washington legislature making chat 
table hospitals liable for torts. There 


is also a bill to make the state liable for 
property damage or personal injury 
caused by negligence of state employes, 
“in the same manner and to the same 
extent as a private individual in like 
circumstances.” 


Portland (Ore.) Assn. of Insurance 
Agents has embarked on a daily news 
paper advertising campaign. 
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Lebby Offers Ideas 
on Operations, 
Sales at Chicago 


Accident and health general agents 
yd managers should broaden their 
thinking disability-wise, William  E. 
Lebby, Los Angeles A. & H. general 
agent, said in his talk at a meeting of 














WILLIAM E. LEBBY 


Chicago A. & H. Assn. Mr. Lebby 
declared that there are many managers 
who know nothing about other company 
policies; they are content to know their 
own merchandise. 

Such an attitude deserves criticism be- 
cause the manager cannot properly an- 
swer a question of his man in the field 
regarding competitive coverage. Mr. 
Lebby said the producer should know 
his competition and know it well, and he 
suggested that if the producer’s com- 
pany does not write what a client needs, 
or if a client wishes more coverage than 
a company will grant, the producer 
should be acquainted with a competitor 
and pass the client along. Reciprocity of 
such business is likely to develop, and 
at the same time there will be two men 
on the job to see that no one upsets the 
business. 


Can Broaden Coverage 


Mr. Lebby stated that if managers and 
general agents had a liberal education 
regarding competitors’ forms, it might 
create a demand for policies to be broad- 
ened. “Many companies can, and in 
the future will, offer more protection for 
the premiums they receive today. Some 
company profits are exorbitant because 
of loss ratios,” he said. 

There are still some things which 
are puzzling regarding company opera- 
tions, he declared. Among them are 
advertising by the companies of large 
commissions they pay rather than ad- 
vertising of an educational nature to the 
producer and public. Many companies 
continue to seek more producers instead 
of educating their present field force. 
A good education for the men in field 
would give the company the same 
amount of premium income. 


Questions Borderline Rejections 


He asked why companies accept bor- 
derline cases today, while if a recession 
were to set in the same borderline cases 
would be declined. The companies have 
a Opportunity now to teach producers 
something about underwriting of bor- 
derline business. If a case is declined 
today there is little harm done since 
there is still plenty of good business 
available, but if the borderline cases 
are turned down during a recession the 
actual loss of commissions can work 
ahardship on the producer. 

Some of the other questions Mr. 

ebby posed were: Why do companies 
continue to mystify producers with pre- 
Mium charts? Why don’t they put out 





better sales material and useful litera- 
ture that would be easily understood by 
producers and prospects? Why don’t 
they consistently send out educational 
material? Why do not companies create 
a closer relationship between insured 
and themselves through effective com- 
mercial advertising? 

Mr. Lebby presented his audience with 
two sales ideas. For an agent who is 
talking fast to convince the prospect 
as to why he needs the protection and 
is stopped with, “Don’t you high pres- 
sure me,” Mr. Lebby suggested the 
agent say: “I am not high pressuring 
you, I am taking the pressure off, be- 


cause if you had an accident or sickness 
the pressure will really be on you for 
the payment of all those bills.” 


Getting Premium with “App” 


For the agent who has difficulty se- 
curing the premium with the application, 
he suggested that instead of completing 
the application by having the applicant 
sign, the agent fill out the blank down 
to the signature and without looking at 
the client proceed to complete the condi- 
tional receipt, and say, “Mr. Jones, may 
I have your check for $150?” If the 
client asks to pay semi-annually, the 
agent merely answers “yes,” and 








It opens the door to easier sales...and 
9,500 F&D agents know it. Here’s 


what it stands for: 


49-—the number of F&D field 
offices spotted throughout 
the country, each staffed 
with practical men whose 
sole assignment is to 


help agents and brokers 


build business. 


59-the number of years 
during which F&D has 
specialized in fidelity and 
surety bonds: over half a 
century of constant growth 
to the point where, today, 
F&D handles a larger gross 
volume of fidelity and surety 
business than any other company 


in the entire industry. 


AD-39-O 


This is a business-winning combination. 


O- the number of obligations which F &D has failed 
to settle promptly and fully, good times or bad... 


Baltimore 


acess ew” 


changes the figures on the receipt. Then 
when the agent has received the check 
the man is asked to sign the application. 

The psychology behind this, Mr. 
Lebby explained, is that if the applicant 
is asked to sign the application before 
giving a check, he will think. “I’ve given 
this man a lot of time and signed the 
application, and he still doesn’t believe 
I will take the policy or that I have the 
money for it.” If the signature is asked 
for after the check is obtained, the pros- 
pect will realize that he cannot get the 
policy unless he signs the application. 
Mr. Lebby said he has recommended 

(CONTINUED ON PAGE 27) 
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Social Conscience Needed to 
Ward Off Government Plans 


A. & H. companies will have to adopt 
a greater social conscience and be less 
technical in their underwriting if the 
business is to successfully ward off the 
flood of social insurance legislation, 
DeWitt Stern, general agent Fireman's 
Fund Indemnity and president of Assn. 
of A. & H. Underwriters of New York, 
said at the February meeting of that 
group. If companies can write down to 
four member cases on disability benefits 
coverage then they can well afford to 
be less exacting on personal accident 
business, he said. The fight against so- 
cial insurance should be carried on by 
companies, associations, and by agents 
doing a missionary job with their clients 
and prospects. 

The value of producers associations 
was outlined by David B. Fluegelman, 
New York City agent of Northwestern 
Mutual, who urged members to work 
among other agents to increase the size 
of their membership and enhance its 
prestige. 


Adds Medical in Tenn. 


CHATTANOOGA—tTennessee Hos- 
pital Service has voted to amend its 
charter to provide a medical benefit con- 
tract, which is expected to include sur- 
gical and obstetrical. Dr. Paul Hawley, 
executive officer of the national Blue 
Cross and Blue Shield, was present and 
conferred with the directors. It was 
announced that TVA ‘has authorized 
payroll deductions for its employes who 
voluntarily participate in the Blue Cross 
lan, in Alabama, North Carolina, Mis- 
sissippi and Kentucky, as well as in 
Tennessee. There are said to be 5,000 
TVA employes with Blue Cross cov- 
erage. 


Meeting Objections Is 
San Antonio Topic 


William Bacon, general agent of Oc- 
cidental Life, addressed San Antonio 
Assn. of A. & H. Underwriters on meet- 
ing objections. He said it is absurd to 
expect a salesman to memorize 52 an- 
swers to 24 objections. He emphasized 
that no two agents are the same in their 
personality, that no two situations are 
the same, and that no set phrasing of an 
answer to an objection is effective. 

The first class of objections found 
by agents is based on the sense of free- 
dom from sickness and accident. He 
said that failure to sell a prospect is 
due to lack of effective dramatization 
of the story of the benefits of sickness 
and accident insurance. Consequently, 
the prospect continues to feel that “it 
won't happen to me.” 

In a second category is the statement 
that A. & H. insurance costs too much. 
He asserted that people buy such insur- 
ance for the peace of mind it gives them 
and the members of their families. A 
man may buy a policy for $10 or for 
$400, the difference being the peace of 
mind afforded by the coverage bought. 
In answering the matter of cost, he 
would ask the prospect whether if sick- 
ness or accident disabled him the costs 
of hospitaliaztion, nursing and medical 
attention could be paid out of money he 
had saved without affecting his eco- 
nomic condition. 

He stressed that the salesman has no 
prospect unless the man has a _ need, 
ability to pay, and can qualify for the 
insurance. He said people offer ex- 
cuses for not buying rather than genuine 
objections. 

Mr. Bacon spoke of the answer fre- 
quently given that the man can make 
more money by putting the money into 
his own business. He would agree with 








ANNUAL STATEMENT 
1948 
ASSETS 
Dec. 31, 1947 Dec. 31, 1948 
Bonds—U. S. Government............ $1,826,508.47 $1,816,643.71 
CEES og 65s ccc veaphaceaks 1,905,308.16 3,168,309.39 
| OEE a ee Senne 1,130,913.51 1,110,564.14 
Cash in Banks and Office............. 1,073,925.76 1,120,669.26 
Premiums in Course of Collection 
ee errr 1,159,987.93 1,286,725.04 
es IND dno 6 cc danbeesccccss 87,541.24 66,723.80 
a 101,044.43 102,045.93 
Accrued Interest and Misc. Funds..... 47,800.35 55,693.23 
Total Admitted Assets............ $7,333,029.85 $8,727,374.50 
RESERVES AND SURPLUS 

OCPD! $3,061,441.20 $3,450,248.25 
Unearned Premiums ............00<. 2,386,674.23 2,665,619.39 
RAE a a 238,107.17 272,290.23 
CO FOS Fe a ee 175,182.35 359,741.64 
Policyholders Dividend Reserve...... 29,208.54 69,618.88 
Miscellaneous Reserves .............. 21.530.50 26,155.42 

Voluntary Reserves ........ $170,885.86 $ 183,700.69 

ee 600,000.00 700,000.00 

ER Labey acca esarcas en 650,000.00 1,000,000.00 
Surplus to Policyholders.............. 1,420,885.86 1,883,700.69 
TE MUNRS eins vise cossccs $7,333,029.85 $8,727,374.50 








the prospect that the major part of his 
money should be invested in his busi- 
ness and that by doing this the prospect 
can make more money. He would then 
ask the prospect what would have been 
the source of income for himself or his 
family if he had been disabled. He 
would have the agent assure the pros- 
pect that he is doing a swell job in car- 
ing for himself and his family, and then 
suggest that the man cut himself in by 
providing for paying an income to him- 
self in case of disability. 


Stress Service to Combat 
Compulsory Plans: Barnes 


“What’s Ahead in A. & H. Business” 
was discussed by Frank L. Barnes, vice- 
president and agency director of Ohio 
State Life, before Columbus Assn. of A. 
& H. Underwriters. He urged A. & H. 
men to preach the needs of income in- 
surance and to work to serve rather than 
just to sell. 

“We are going to have in this coun- 
try income protection with service pro- 
vided through private enterprise or in- 
come protection by the government with 
probably little service as we understand 
it in the business,” he said. “There are 
aggressive plans to push through Con- 
gress a compulsory health and disability 
insurance act. This is a part of the 
present administration’s program. We 
should demonstrate that private insur- 
ance companies can do better in provid- 
ing sickness and accident insurance pro- 
tection and service for the wage earners 
of America. Your sales can prove that 
American enterprise can be better than 
government compulsion.” 

Mr. Barnes said opportunity for sales 
and service has never been greater than 
in 1949. The average family income has 
doubled in the past decade and the total 
income of the country is three to four 
times greater than 10 years ago. With 
continuance of high employment and 
high income, A. & H. insurance has a 
bigger job to do. More insurance income 
during a time of disability is needed to 
cover higher living costs and higher 
taxes. The individual has less oppor- 
tunity to save otherwise for these emer- 
gencies. 


Hike N. Y. Blue Cross Rates 


Associated Hospital Service of New 
York (Blue Cross) has increased rates 
“to meet increased hospital costs.” 

The new monthly rates for group 
membership are $1.24 for an individual, 
$2.72 for a husband and wife, and $3.56 
for a family as compared with the pres- 
ent rates of $1.00, $2.20 and $2.72, re- 
spectively. New quarterly rates for non- 
group membership are $4.50, $9.45 and 
$12.15 as compared with $3.60, $7.50 
and $9.30. 

The increases were approved by the 
New York department. This is only the 
second increase for the New York plan, 
the first coming in May 1947. Since 
then, it is estimated hospital costs in 
New York have gone up approximately 
35%. 


Gregory Speaks in Texas 
President E. F. Gregory of National 
Assn. of A. & H. Underwriters met with 
Texas local and state association officers 
at Lubbock and Amarillo. More than 80 
attended the two meetings. Mr. Gregory 
spoke on “What Are Your Intentions?” 
He stressed the necessity for being alert 
to present conditions and legislative 
measures. He outlined the program of 
the National association and urged that 
state and local associations follow it. 


Banner Group Year 


Sparked by a final contest and a great 
December sales drive, the Zurich group 
department exceeded its goal of $1 mil- 
lion in new group premium in 1948. This 
represents a 50% increase over 1947 vol- 
ume and a 35% increase over the previ- 
ous highest year—1943. 

Featured during the banner year 
was the new Zurich “Diamond Series” 
hospital and surgical programs which 
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a 
were introduced in 1947 on the com. 
pany’s 75th anniversary. These jneg,. 
porated many liberalized features de. 
signed to cope with the rising SPiral of 
hospital, surgical and medical costs, 
C. C. Clarke, Zurich group Superip. 
tendent, in a congratulatory MeSSage ty 
the sales organization, announced tha: 
in 1949 sights would be raised to gyy 
million in new premium income, , 


To Pay Hospital More 

Group Hospital Service, St. Logi 
Blue Cross organization, is adding ; 
bonus to its normal payments to a. 
pitals, effective March 1. : 

It now pays hospitals a standard Tate 
of $8.50 per day, regardless of the jp. 
dividual hospital’s rates. Under the ney 
arrangement it will pay the hospital's 
per diem rates, plus 3%. The payments 
however, must fall between i ‘ 
$10 per day. 


Hear Hospital Director 


Dr. Wilmer M. Allen, director 9 
Hartford Hospital, spoke at a luncheg, 
meeting of Hartford Assn. of A. & # 
Underwriters on “The Hospital Look 
at Hospital Insurance.” A tour of th 
hospital was included in the program, 


C. M.S. Ready to Go 


HARTFORD—Robert S. Judd, presi. 
dent of Connecticut Medical Service 
announces that a majority of eligibk 
doctors in Connecticut have signed a 
participating physicians in the organiza. 
tion. This action, he said, puts CMS 
in business, as Commissioner Allyn and 
3lue Cross both previously approved 
the program. Enrollment in the plan 
will begin as soon as administrative de. 
tails are worked out. 


Potts N. W. Ohio President 


_Northwestern Ohio Assn. of A. & 
Underwriters at a dinner meeting at 
Toledo elected new officers as follows: 
President, Melvin J. Potts, Mutual Ben- 
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aft H. & A.; _vice-president, George 
ullan, Old Line Life; secretary, 
john A. Hunter, Mutual Benefit H. & 
4, treasurer, Homer Bisch, National 
Casualty. * 

john B. Lambert of Cleveland, mem- 
ber of the National association execu- 
tive board, talked on the unlimited pos- 
gpilities in the A. & H. business, and 
the future Of the industry in general. 


World Premiums Up 33% 


A. & H. premium volume of World of 
Qmaha in 1948 totaled $6,646,216, a 33% 
increase. Life insurance in _ force 
amounted to $40,908,465, 62% increase. 
Assets were $5,704,574, and surplus $1,- 
002,300, increase 33%. 


Temple Talks at Lansing 


LANSING, MICH.—John J. Temple, 
Detroit attorney, who is legislative rep- 
resentative of Detroit A. & H. Assn., 
addressed Central Michigan association 
here, stressing the objectives of the na- 
tional campaign to combat compulsory 
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insurance legislation. He told of activi- | 


ties in the Detroit area in which A. & H. 
men are working with the doctors and 
druggists. F. E. Parks, president Ing- 
ham County Druggists Assn., was a 
guest. 


New Officers at Dayton 


W. H. Treacy, of Massachusetts 
Casualty, has been installed as _presi- 
jent of Dayton, (O.) A. & H. Under- 
writers Assn. Carl V. Ende is vice- 
president and program chairman; C. 
Ivan Burns, vice-president and member- 
ship chairman; Melba Treacy, secretary. 


McDonald Joins InsurOmedic 


Clifford McDonald has joined Insur- 
Omedic Life as agency manager of 
the life and A. & H. department. 
McDonald has been with Great Ameri- 
ran Reserve of Dallas as manager at 
Austin. Before that he was special rep- 
resentative. 


Blue Cross Bill in Okla. 


Mr. | 


A bill in the Oklahoma house would | 
authorize incorporation and licensing of | 


non-profit corporations to write hospital 
and medical service contracts. 





John R. Brown has joined the W. E. 
Lebby accident and health 
agency at Los Angeles as an under- 
writer. He formerly was with Meeker- 
Magner agency, Chicago. 

Charles H. Shreve, San Francisco 
manager of the social security board, 
addressed a luncheon meeting of San 
Francisco A. & H. Managers Club. 


- CHANGES 


U. S. Guarantee 
Makes Changes 


U. S. Guarantee has appointed Arthur 

P. Grier to head its Atlanta office and 
Earl W. Hohbein to manage its home 
ofice judicial bond department. 
_Mr. Grier, a native of North Caro- 
ina, joined American Surety in 1930, 
serving in various capacities including 
assistant manager of the automobile 
department and assistant manager of 
the court and miscellaneous bond de- 
partment. In 1943 he joined U. S. 
Guarantee in charge of its judicial bond 
department and assistant secretary. He 
succeeds the late F. G. Whitney. 

Mr. Hohbein was in the bonding de- 
partment of Hartford Accident. Three 
years later, in 1929, he became the as- 
sistant manager of the bonding depart- 
ment of Century Indemnity at New 
_ He joined U. S. Guarantee in 


General Bonding Officers 
John Edwards of R. J. Edwards, Inc., 

















general | 


investments, has been elected president 
of General Bonding of Oklahoma City, 
to succeed Errett R. Newby. John C. 
Pearson, Jr., Southland Cotton Oil Co., 
was named _ vice-president; George 
H. C. Green, vice-president Liberty Na- 
tional Bank, treasurer, and J. B. Dud- 
ley, Oklahoma City attorney, secretary. 


Miss Woodhead Retires 
from Pacific Employers 
Miss Alice L. Woodhead is retiring 


as secretary and manager of the liability 
department of Pacific Employers. She 
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expects to make an eastern trip. She 
started at Houston with the then newly 
organized Employers Indemnity, now 
Employers Reinsurance. When she left 
that company in 1926 she was claims 
and office manager. She went with Pa- 
cific Employers in 1927 to organize the 
automobile department and this unit 
was later expanded to include general 
liability, glass and burglary. In 1934 
she was elected secretary. 





Gibson to General Agency 


The C. B. DeMille general agency has 
appointed John W. Gibson, formerly 
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field man in the northwest for Century 
Indemnity, as special agent to travel 


western Washington. 

Carl Hartig, formerly with U.S.F.&G. 
and Fidelity & Casualty at Minneapolis, 
has succeeded Mr. Gibson with Century 
Indemnity at Seattle. He will travel 
Washington and Oregon. 





Hardware Mutual Changes 
George McAleavey of Minneaoplis, 
manager of the northwest department of 
the Hardware Mutuals, has been trans- 
ferred to Los Angeles as manager of 
the South Pacific department. He will 
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We are mutually de- 


THE AGENT is never an inter- 
ruption of our work. He is the 
purpose of it. 


THE AGENT is not an outsider 
in our business. He is the main- 
stay of it. 
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to be served courteously 
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We Practice What We Preach 


Ask any U. S. F. & G. Producer . 
practice what we preach . 
pany is only as good as the agents who represent it . . 


we act upon that belief. 


“Consult your Insurance Agent or Broker 
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be succeeded at Minneapolis by R. C. 
Trygstad. Mr. McAleavey went to Min- 
neapolis with Hardware in 1932 and was 
made manager in 1942. 

Mr. Trygstad has been with Hardware 
17 years, serving as general sales man- 
ager at Los Angeles, office manager at 
Dallas and at Newark. He has just 
finished the advanced management pro- 
gram at Harvard. Mr. McAleavey will 
take the Harvard course and take up 
his Los Angeles position upon complet- 
ing it July -1. 


Krembs Service Manager 


Robert J. Krembs has been appointed 
office service manager in the south cen- 


tral department at New Orleans by 
Hardware Mutuals of Stevens Point, 
Wis. Since 1933 he has held several 


positions in thé office management de- 
partment at the home office. 


Ninde to Old Post 


FE. C. Ninde has been appointed Vir- 
ginia claim manager for Bituminous 
Casualty with headquarters at Rich- 
mond. He was with Bituminous from 
1926 until he left the insurance field in 
1944. He had served at Hazard, Ky., 
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ae 
J. R. Churchman 


was recently elected 
assistant secretary of 
Kansas City Fire & 
Marine and is man- 
ager of its newly 
established casualty 
department. 


and also 
previously had been Virginia claim man- 
ager. 


N. H. Non-Admitted Bill 


A bill has been introduced in New 


Louisville and Kansas City, 


Hampshire to bring non-admitted in- 
surers under the jurisdiction of the New 
Hampshire courts. 

There is a bill in the legislature there 
that requires hunters to carry liability 
insurance in a state fund. 











“SURE YOU CAN SUEY 








Products Liability takes many a 
manufacturer unawares. It can 
be a profitable source of extra 
income for you. 


A woman takes sick after using a prod- 
uct. A child is injured by another prod- 
uct. The manufacturer can be sued... 
and often is with resulting serious finan- 
cial losses. 


Many manufacturers and wholesalers 





and retailers, too, fail to realize the 
extent of their responsibility in this re- 
gard. Even misuse or misapplication of 
the product doesn’t necessarily give 
them an out. 


You’re passing up a profitable source 
of premium income if you don’t start 
writing Products Liability Contracts. 
Some risks are not acceptable in the 
regular markets today which we can 
write for you. Submit these risks to us. 


Underwritten by Lloyd's of London 


« R.N. CRAWFORD « CO., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 








1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Anchor Casualty Had 
Record Volume in 1948 


For Anchor Casualty, 1948 was one 
of its best years, and the premium vol- 
ume was the largest in history. Writ- 
ten premiums were $8,856,266, an in- 
crease of 15.5%. The earned loss ratio 
of 47.5% is the most favorable since 
1944 and is an improvement of 9.1% 
over 1947. 

Premium reserve increased $388,807 
to $2,665,619. Assets at $8,727,374 were 
higher by $1,394,344. Capital was $700,- 
000, an increase of $100,000, net surplus 
was $1 million, increase $350,000 and 
voluntary reserves totaled $183,700 as 
compared with $170,885. The surplus 
to policyholders increased $462,814 of 
which $225,000 was realized through 
the issuance and exercise of rights by 
stockholders. 


Latonia to Liquidate 


Latonia, Covington, Ky., formed a 
few months ago to write casualty in- 
surance, chiefly on cabs and buses, has 
decided on voluntary liquidation. In- 
surance Director Thurman advised the 
company that he expected it to abide by 
the state laws covering corporate dis- 


solution. He requested a list of all 
claims and accounts. 
This company was formed as La- 


tonia Casualty and asked for a license 
early last year. Mr. Thurman denied 
the application, contending that its fi- 


nancial setup was not sound. It then 
sued Thurman, demanding license be 
issued. Later it agreed to make some 


changes in capital structure, assets, etc., 
changed its name to Latonia Ins. Co. 
and was then licensed. 


Retain Dallas Location 


At the annual meeting of Continental 
Fire & Casualty, plans were reported 
to enter the company in several other 
states. Both stockholders and directors 
determined that the home office shall 
continue to be maintained at Dallas. 
There was no suggestion to move the 


company to Houston as had been 
rumored during the past several 
months. 


The Feb. 10 issue showed the surplus 
of Central Surety as decreasing by 
$309,464 instead of an increase in the 
like amount. 


National Indemnity of 


been admitted to Ohio. 


Omaha has 


(In the following tables, the figure for 
surplus is surplus to policyholders.) 


Allied Mutual Cas.—Assets, $4,494,752, 


incr., $1,012,719; unearned prem., $1,931,- 
019; loss res., $1,449,574; surplus, $950,- 
155, incr., $243,259. 
Net Paid 
Prems. Losses 
Auto liability ......$1,142,965 $ 420,238 
Other liability ..... 303,533 67,560 
Workmen’s comp... 352,967 148,030 
CIO . sncenensdaene 36,797 8,688 
Ne 4s Wie ae cee eve 7,227 3,929 
Burglary & theft... 26,718 10,210 
Auto prop. damage. 826,532 303,990 
Auto collision ..... 857,261 348,324 
Other P.D. & coll.... 57,210 4,719 
Other BUtO ...sesse 609,677 191,879 
ere $4,220,887 $1,507,567 
American Automobile—Assets, $60,- 


028,439, inecr., $6,107,237; unearned prem., 
$17,983,098; loss res., $17,763,283; capital, 
$2,000,000; surplus, $20,219,955, iner., $2,- 


123,127. 


| eer eee $ 7,276 $ 7,107 
Auto liability ...... 15,222,799 6,257,883 
Other liability ..... 3,137,111 677,065 
Workmen’s comp. .. 5,490,268 2,148,549 
EE sh eases 170,555 36,605 
Se” “sciccnds eee 74,471 6,869 
GD crescnencaness 247,403 121,572 


Burglary & theft 
Auto prop. damage. 


1,049,802 
7,902,054 


365,423 
3,983,206 


Auto collision ..... 3,479,442 1,448,759 
Other P.D. & coll.... 866,341 185,622 
re $37,647,521 $15,238,660 


American Casualty—dAssets, $16,761,831, 
incr., $1,049,444; unearned prem., $5,651,- 
044; loss res., $5,868,559; capital, $1,500,- 
000; surplus, $3,650,751, incr., $200,592. 
ce > er $1,939,213 $ 831,026 





Net Paig 

Prems. Losses 

Group A. & H...... 792,446 458,393 
Auto liability ...... 2,012,099 1,311,137 
Other liability ..... 1,454,563 39.10% 
Workmen’s comp. 2,861,287 1,202.94) 
DE aserwsane ce 157,565 22,78) 
OE case vadeaen ss 24.913 
ig RS OR A eae 111,25 
Burglary & theft.... 211,24 
Auto prop. damage. 1,476.99: 
Auto collision ..... 277,29 
Other P.D. & coll 300,964 61,62 
a Te $13,736,798  $6,379)g% 
Conn. General Life—Assets, $685,999. 
821, incr., $69,786,984; unearned prem 


$5,848,718; loss res., $3,435,854; capity 
$3,000,000; surplus, $32,431,831, iner,, $4. 
010,714. 


0 POE eee $2,313,675 $ 8065» 
0 en 286,907 97,44 
Group A. & H...... 13,536,029 9,725, 2% 
Non-can. A. & H.... 82,327 144.3% 


ee a ee. $16,218,939 $10,7736% 


Consolidated Underwriters, Mo.— Agger; 
$8,651,066, incr., $1,111,916; unearng 
prem., $964,607; loss res., $3,494,050; gy. 
plus, $3,472,593, inecr., $111,140. 


Auto liability ...... $ 163,75 
Other liability 158,49; 
Workmen’s comp. 1,712,9% 
Auto prop. damage. 137,61) 
Auto collision ..... 173,11) 
Other P.D. & coll.... 10,9% 
a 59,20 

ee, $2,416,6% 





General Casualty, Wis.—Assets, $6,811. 
803, incr., $1,267,619; unearned prem., $2. 


623,169; loss res., $2,028,685; capital 
$500,000; surplus, $1,503,956, iner., $357. 
800. 
Accident ..........-$ 36,406 $ 124% 
EEE, die ddd s 02 00% 26,502 15,36! 
Group A. & H....... 512 17 
Non-can. A. & H. ... 2,862 1943 
Auto liability ...... 2,286,437 767,43 
Other liability ..... 215,560 20,113 
MED wad dnae de av wer 23,906 7,616 
Burglary & theft... 76,295 18,80) 
Auto prop. damage. 1,219,906 428,694 
Auto collision ..... 963,429 374,689 
Other P.D. & coll.... 38,506 12,109 
CEROT GMCO ncccrcics 607,030 172,165 
ED £idc eee sen $5,497,350  $1,831,60 


Great Amer. Res., Dallas—Assets, $1- 


482,967, iner., $682,726; unearned prem, 
$251,163; loss res., $129,794; capital 


$250,000; surplus, $595,104, incr., $170,471 


PE Swaveetacac 69,753 $ 13,54 
SC ARRAY 280,293 109,923 
Hospitalization .... 1,352,479 578,692 

OED: Saco aekeweds $1,702,526 $ 762,16 


Inland Mutual, W. Va.—Assets, $1,042- 
279, inecr., $267,827; unearned prem, 
350,330; loss res., $358,761; surplus, $274- 
385, iner., $74,083. 








* YY SRS Pear $ 97,545 $ 47,00 
Auto liability ...... 382,620 82,309 
BES GEE ccccvicers 5,918 
Pe Serer re 1" 
COMO Miicascwcavss sx 0 1,135 
Auto prop. damage. 287,778 65,12 
e ‘ 


casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS in 


90 John St., New York 
Chicago office Insurance Exchange Bide 
Los Angeles office 510 South Spring St. 
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auto collision 
Totals 

Maryland | 
5; incr., | 
$28,538,964; lo 
5,538,153, de 
433,243, incr., 
accident 


Fidelity 


water damag 
Auto prop. 4d 
Auto collisio! 
Other P.D. & 
Auto phys. d 
Totals 
Michigan ¥ 
109, incr., ; 
$335,792; loss 
935, iner., $2 
Auto Fire ... 
Auto theft .. 
Auto liability 
Other liabilit 
Auto prop. d 
Auto eollisio 
Misc. auto 
Totals 
Milwaukee 
incr., $710,81 
061; loss res. 
900, iner., $1’ 
Auto liability 
Other liabilit 
Burglary & 
Auto prop. d 
Auto collisio 
Other auto . 
Totals 
Mutual Au 
$920,975, inet 
$306,032; loss 
059, incr., $9 
Auto liabilit; 
Auto fire ... 
Towing 
Auto glass 
Auto theft . 
Tor. & hail 
Auto prop. ¢ 
Auto collisic 
Auto med. p 


Mutual H 
$444,247, ine 
$78,096; loss 
564, iner., $1: 
Group A. & 

Peerless ‘{ 
iner., $1,559,! 
268; loss res 
000; surplus, 
| |: 
Auto liabilit 
Other liabili 
Workmen's « 


Burglary & 
Auto prop. | 
Auto collisi 
Other P.D. & 
Other auto 
Inland marir 
Totals 
Selected R 
821, incr., 
$1,118,527; 1 
$500,000; sur 
Auto liabilit 
Other liabili 
Workmen’s | 
Auto prop. 
Auto collisi 
Other P.D. & 
Totals 
Shelby Mu 
iner., $1,507, 
182; loss res 
298, incr., $3 
Auto liabilit 
Other liabil: 
Workmen's 
| 
Burglary & 
Medical pay 
Auto prop. 
Auto collisi 
Other P.D. 
Other auto 
False arres: 
Totals 


iner., $221,7 
loss res., $5 
Plus, $559,5: 
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— Se ee ——————— —— SS 
—— Net Paid Net Paid Western States Mut. Auto, Ill.—Assets, Adit H Holland 
Prems. Losses Prems. Losses $820,273, incr., $171,561; unearned prem., ors ear olan 
guto collision ..... 22,014 T2326. AGto Ore . i... 03k. $ 54,434 $ 12,906 $362,903; loss res., $256,756; surplus, LOS ANGELES—William N. Hol- 
motals ....-. .+++-$ 817,566 $ 213,791 Auto theft ......... 9,109 1,737 $138,852, decr., $1,050. ce Paia and, claims superintendent at the home 
ae maryland Casualty—Assets, $97,718,- oa oe setae men = Pa. I Losses Office of National Automobile & Cas- 
uae “5; incr., $8,651,651; unearned Ladaeey Woackinen'e AS a 162243 17.357 Accident ........... $ 418 $ 127 ualty, addressed the Southern California 
458.3 eres Joos 527 ce an the Auto prop. damage. 259,277 122,772 Auto liability ...... 233,223 41,536 Chapter of California Insurance Auditors 
L311iy | 830s incr. $701,710. “38” Auto collision ..... 250,294 116,322 Auto fire .......... —— 6,640 Assn. on “The Relationship of Claims 
3910y § Sz ner "$1,354,641 $ 363,649 Other P.D. & coll... 6,001 2,468 Auto wind. ......... 8,214 3,692 to Audits. 
1,202) ec soem eseenes "194.338 73.736 Auto comp. ....... 110,206 21,137 Auto theft ........ 36,073 _ 4,400 ——- 
227) ee A & H....., «418145 —22ggig Totals ........... $1,340,519 $ 486,248 Auto prop. damage. 176,344 56,239 Judge Addresses Adjusters 
2498 vito liability 13,472,519 6,074,784 oT Exch l.—Asse ‘: awe 7,369 13,08 s “LE 
WIE ayto liability ...... ,472,515 ,074, ransport Exchange, Cal.—Assets, $3,- Other auto ........ 7,369 3.086 vf — 
111,2% aay liability ..... 5,636,182 1,680,633 150,488, incr., $1,065,285; unearned prem., sgl meter ofan yee a Rrra ag Superior Court 
211,248 workmen’s comp...14,899,663 7,086,297 $247,799; loss res., $1,524,770; surplus, ~ totais $ 746.390 $ 229°483 Judge Clement D. Nye addressed Cas- 
1,476.95 EY | .dkecueneo- 2,792,618 597,586 $837,648, incr., $381,207. oP Tee Seas — ceme’* ualty Insurance Adjusters Assn. of 
| i 4,405,160 = 192,566 auto liability ...... $1,144,611 $ 423,471 — <== Southern California, telling of some in- 
“ AY. Glass «+--+ +e eee sees i 798,370 392,908 Other liability _.... 66.463 500 teresting things that have occurred in 
—" S08 purglary & theft... 5,036,670 839,022 Workmen’s comp... 467,700 127,134 his court. 
5585.8m, Boller & machinery. ‘aeoeee eg te Auto prop. damage. 565,892 160,130 ———— 
Pad prem water damage ..... 300,276 79° Auto collision ..... 241,676 104,440 us cts 
}; Capital auto prop. damage. 6,467,501 3,435,954 Other P.D. & coll... 12372 1'309 Ho _ Group Ele ! 
incr, $4.8 auto collision ..... 811,213 37,886 Other auto ........ 187.842 21.687 New officers elected at the annua 
; other P.D. & coil... 1,132,012 883,657 Cargo 0.20.02 .. 335 635 =; 67x Elmer Anderson to Analyze meeting of Houston Casualty & Surety 
8065n— auto phys. dam..... 03,352 3,476 otsig ......:.-.. $3,022,181 $ $93,349 . Round Table are: President, W. E. 
ggg Totals -.---.--.. $57,353,616 $22,200,098 siaiiheihe: smilie etdaitia me ee ae Backman Book at Chicago Huawhreys. Commercial Simedesl 
9,725,208 wichigan Mutual Auto.—Assets, $768,- ,,)‘TSimia Auto Mutual—aAssets, $1,095,- : . : vice-president, Dan Womack, Anchor 
144300 99, incr., $162,544; unearned ' prem., 212, iner., $28,321; unearned prem., Elmer C, Anderson, assistant secre- Comualin RT R B ° H 
$10,773,6% $335,792; loss res., $189,482; surplus, $196,- $339,606; ‘ loss res., $354,652; surplus, tary of Surety Assn. of America, will fm ty; p poten ait cee os 
»— Assets 933, incr. $23,112. $300,416, incr., $30,085. talk on Dr. Jules Backman’s new book, Langham, Langston & Burnett, and 
unearned auto Fire ...--...-- $ 47,983 $ 1,813 —_ yaad ere $ 525,412 $ “Surety Rate Making,” at a meeting of ‘*easurer, John Cope, Texas Employers. 
1,050; sur auto theft ......... 37,336 5,128 Other liability ..... 10,886 Surety Underwriters Assn. of Chicago, . 
Auto liability ...... 213,131 71,655 prtnagaaenenalyy har 102,644 Feb, 25 : Ohio Assn. Meets Feb. 23 
“af so hilite po u rop. damage. 252,820 os ° . : ee > 
$ om Other ~-nigy Mesa oii cae ae ane ‘aaa ie Sm get 39 ae Mr. Anderson will analyze and digest Ohio Assn. of Casualty & Surety Man- 
17129HM Auto collision ..... 216,148 84.959 Other P.D. & coll... 5,198 Dr. Backman’s report. The association agers will hold its first statewide meet- 
ith a. apeease in 24°943 11888 Other auto ........ 23,383 has invited all interested parties to at- ing of the year Feb. 23 at Columbus. A 
17876 Totals ........... $ 695,412 $ 240,759 Auto cargo ........ 2,654 tend. The place is the auditorium of the report will be made by the legislative 
10948 yilwaukee Auto—Assets, $4,435,175, sciet seeaatietedhe tA $ 962,562 $ 552,739 Insurance Exchange building. committee, 
59208. ied ~e aa r 20 
“48 incr, $710,815; unearned prem., $1,391,- 
$2,416,6% 061; loss res., $1,404,264; surplus, $1,480,- 
ts, $6,817. 300, incr., $174,892. 
prem., $2.8 auto liability ...... $1,624,022 $ 475,028 
capital™ other liability ..... 30,687 2.729 
cr., $357-8 Burglary & theft... 17,693 3,835 
Auto prop. damage. 665,917 293,844 
$ 12408 auto collision ..... 313,277 110,579 
15,308 Other auto ......... 300,175 81,563 
11 DEED cv ocenstsees $2,951,775 $ 967,581 
a 1,94; Mutual Auto of Herman, Wis.—Assets, 
T674%B 9009975, incr., $75,631; unearned prem., 
20,1138 $296,032; loss res., $300,000; surplus, $266,- 
TENE 959, incr., $91,691. 
18808 auto liability ...... $ 497,094 $ 250,690 
428,694 SO 65 ¢cssenewe 12,948 1,329 
374,683 Pee 484 160 
12,108 a 759 1,221 
172M Auto theft ......... 7,901 242 
$1,831,609 ie BOE oo 20s om 2,849 114 
ssets, $2-§ Auto prop. damage. 233,370 121,172 
ed prem. Auto collision ..... 167,872 95,466 
capital§ Auto med. pay...... 41,156 8,930 
» SUMED, occ cscccees 69,821 25,621 
$ WME Totals ........... $ 993,111 $ 496,070 
109,921 Mutual Hospitalization, Del.—Assets, 
578,688 9444247, incr., $132,782; unearned prem. 
$ 702,16 $78,096; loss res., $16,470; surplus, $342,- 
. $1,042-8 564, incr., $123,889. 
prem.§ Group A. & H....... $ 592,337 $ 158,914 * om 
lus, $274, Peerless Casualty—Assets, $7,198,370, There ss Re other Bonding Cc 
so§ imer., $1,559,569; unearned prem., $1,905,- 
‘ BS 268; loss res., $2,507,609; capital, $1,000,- pany — anywhere — that can 
5 8th 000; surplus, $2,350,818, incr., $65,603. 
MEME BE, cecscccecse $ 374,575 $ 155,707 + 
4 
F ~ Auto liability ...... 1,477,727 427,895 match our service to our agents. 
65.123 Other liability ..... 350,376 57,608 
““ Workmen’s comp.... 649,443 168,405 
EE etece awn 411,813 32,831 
IE eas @ t'a 0-46 mee 739,483 39,808 
Burglary & theft... 127,209 27,140 
Auto prop. damage. 386,051 146,494 
Auto collision ..... 156,529 69,799 
Other P.D. & coll.. 46,787 38,195 
jrety Other auto ........ 10,160 1,130 
Inland marine ...... 11,324 67 
I ie oc cabin a ah le $4,741,477 $1,165,079 
Selected Risks Indem.—Assets, $4,444,- 
821, inecr., $354,883; unearned prem., 
$1,118,527; loss res., $1,357,055; capital, 
$500,000; surplus, $1,617,487, decr., $91,486. 
Auto liability ...... $ 925,732 $ 464,457 
Other liability ..... 27,197 10,131 
Workmen’s comp.... 573,014 218,163 
, Auto prop. damage. 581,171 305,333 
Auto collision ..... 414,305 176,312 
Other P.D. & coll.... 11,296 5,811 
ding: | PSE eee 2,532,715 $1,180,207 
Shelby Mutual Cas.—Assets, $7,246,184, 
iner., $1,507,901; unearned prem., $3,239,- 
182; loss res., $2,140,753; surplus, $1,400,- 
298, incr., $345,089. 
Auto liability ...... $2,067,776 $ 646,626 
Other liability ..... 387,943 89,837 
dle caer 531,012 232,381 WESTERN SURETY COMPANY 
0 ae 531,012 332,381 
Burglary & theft... 207,980 58,382 
etical payments .. 227,601 50,825 
uto prop. damage. 1,284,844 525,470 
Auto collision ..... 826,822 275,711 175 West Jackson Bivd. Sioux Falls 21 West 10th Street 
er P.D. & coll... 68,851 10,792 H 
abe 362°877 76.743 Chicago, Illinois South Dakota Kansas City 6, Mo. 
False arrest ....... 6,773 200 
gee f Totals 0... $6,320,358 $2,181,685 
Tennessee Odin— Assets, $1,915,924, 
y St. iner., $221,723; unearned prem., $719,031; 
loss res., $517,883; capital, $300,000; sur- 
# Plus, $559,537, decr., $20,128, 
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SURETY 


Move to Collect in 
Pa. “Pot of Gold” Case 


The Pennsylvania supreme court 
turned down’a plea for a rehearing of 
the arguments on which the late John 
M. Huston, who was Allegheny county 
register of wills, sought to hold on to 
some $88,000 in fees, in the now famous 
“Pot of Gold” case. The announcement 
has practically cleared the way for the 
state to collect this money, plus other 
fees, penalties and interest, from Mr. 
Huston’s bonding company, the total 
bill being estimated at about $150,000. 

Continental Casualty,- which bonded 
Huston through his three terms of office 
(12 years in all), has indicated it is 
ready to pay, upon assurance of its lia- 
bility. Huston died Jan. 3, three days 





after his successor went into office, with- 
out leaving any clue as to the where- 
abouts of the money which he had 
striven to retain, on the plea that he 
was entitled to it. It consisted of ex- 
cess fees on inheritance-tax collections, 
through the last 10% years in office. 

As a first step the attorney general 
will demand the money of the adminis- 
trator of Mr. Huston’s estate. Should 
there be insufficient funds in the estate, 
as has been indicated, the formal demand 
will then be made on the bonding com- 
pany. 


Two $11 Million Contracts 


Al Johnson Construction Co., Minne- 
apolis, and Winston Bros. Co., Azusa, 
Cal., have been awarded the contract 
for certain construction work on the 
Ft. Randall reservoir project, near Pick- 
town, S. D. Their bid was $11,839,517. 
Continental Casualty, through its Min- 
neapolis office, and Aetna Casualty, 








two strong 





BUCKEYE UNION 


means 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, 


companies 


COLUMBUS, OHIO 








Oe  — 


eal aie 8 


Reserve for Losses . 
All Other Liabilities 








e AMERICAN 


RE-INSURANCE CoO. 
99 John Street, New York 7, N. Y 


DECEMBER 3ist, 1947 
Voluntary Contingency Reserve 
Surplus to Policyholders . 


TOTAL ADMITTED A 
| NOTE: Securities carried at $700,000.00 in the | 
above deposited as required 


CASUALTY . FIDELITY . SURETY 
Re-Insurance 






$ 4,000,000.00 
8,534,246.69 
750,000.00 

. $13,284,246.69 
9,067,162.48 
7,863,979.60 
ETS $30,215,388.77 













by law. 


through its Los Angeles office, will 
execute the bonds. 
Amis Construction Co., Oklahoma 
City, and C. F. Lytle Co., Sioux City, 
Ia., were low bidders at $11,350,647 on 
construction of the Cedar Bluff dam, 
Missouri River Basin Project, near 
Ellis, Kan. Aetna Casualty, through its 
Des Moines office, was on the bid 


~ PERSONALS 


Jesse W. Randall, president of Trav- 
elers, has been named chairman of the 
United Negro College Fund campaign 
at Hartford. The fund is used to pro- 
vide scholarships, books, health pro- 
grams, and equipment for more than 30 
Negro colleges. 


Robert I. Catlin, vice-president of 
Aetna Casualty, spoke to a Hartford 
Y.M.C.A. group on “Is There Any In- 
surance in Religion?” Mr. Catlin has 
been a trustee of the “Y” for many 
years, 

Willis A. Freeburg, manager of the 
bond department of New Amsterdam 
Casualty at Denver, is recovering from 
several weeks’ serious illness and sur- 


DEATHS 


Harry H. Vail, formerly in the legal 
department of Commercial Casualty at 
New York and then head of the legal 
and claims department of Northwest 
Casualty at Milwaukee, died at Mont- 
clair, N. J. In recent years he had been 
a corporation counsel at New York. 




















Vermillion Is Manager of 
Mich. Farm Bureau Mutual 


LANSING, MICH.—Nile Vermillion, 
former assistant manager of Nebraska 
Farm Bureau Ins. Co. and Farmers 
Hospital Assn. of Nebraska, has been 
named manager of Michigan Farm 
Mutual, new casualty carrier now in the 
final stages of organization. It will write 
business, chiefly automobile, only for 
Farm Bureau members. Nearly 4,000 
are reported to have applied for charter 
policies. 

Mr. Vermillion is a University of Mis- 
souri law school grdduate, served for 
three years as counsel for the Missouri 
department, and later headed the claims 
department of Central Surety of Kansas 
City. He was legal assistant and insur- 
ance officer for part of his three years’ 
naval service. 


Would Broaden Guest Act 


LANSING, MICH.—A renewed ef- 
fort toamend Michigan’s guest passenger 
act is being made. Representative Carroll 
has introduced a bill which would open 
the way to damage suits against motor- 
ists by all guest passengers in accidents, 
except members of the owner’s or opera- 
tor’s immediate family. The judiciary 
committee is considering the measure. 

Another house bill would liberalize the 
death act by making eligible for damages 
persons “actually dependent on decedent 
for support” or having “reasonable ex- 
pectation of being dependent” during the 
probable expectation of the decedent’s 
life. 

















John F. Bruen, 
treasurer and comp- 
troller of Combined, 
who last week was 
elected president of 
Chicago Insurance 
Accountants Assn. 





—————— 
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Large N. H. Bank Loss Not 
Fully Covered by Bond 


William C. Walton, Jr., president 9 
New Hampshire National Bank at Ports. 
mouth, N. H., has been arrested there 
charged with irregularities involving g 
substantial sum of money.. This is eg. 
mated at more than $300,000 alth 
this figure covers some loans which 
may have been bad because of error jy 
judgment. The examiners are still work. 
ing to determine the extent of the logs 
to the bank. American Surety had the 
bankers blanket bond of $100,000 on the 
bank. 


der of the bank. The charge of having 
made fraudulent loans sets out that mogt 
of them were used in financing a fiber 
company. 


Convict Am. Farmers Agent 


A fine of $222 or eight months in jai 
was the sentence given Noel Magnus. 
son, when he pleaded guilty to eight 
charges of selling insurance in Ontarijp 
without a license and selling insurange 
for American Farmers of Phoenix which 
is not licensed in Canada. The charges 
were brought by the Ontario depart 
ment. 

Two years ago, the use of the Cana 
dian mails was denied to American 
Farmers, but it was brought out that 
the company has been sending its ad. 
vertising into Canada in plain envelopes, 
making it difficult to detect. 


WANT ADS 


WANTED 


Underwriter for large General Insur- 
ance Agency located in Sioux Falls, 
South Dakota. Must have knowledge 
of General Casualty including Work- 
men’s Compensation. This opening 
affords excellent opportunity. Prefer 
applicant who has had experience in 
Middle West Territory. Address T-22, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 




















WANTED: AUTOMOBILE CLAIM MAN 


Wanted by mutual casualty company domi- 
ciled downstate Illincis young man able 
to take charge of claim department. Must 
be well versed and familiar with automo- 
bile coverages, a law graduate preferred 
but not tial. Applicant should submit 
full details, personal qualifications, marital 
status, salary requirements as well as gen- 
eral outline of past experience. This posi- 
tion offers permanent work in a fast grow- 
ing. progressive mutual casualty company. 
Address T-40, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 




















Established General Agency of Rochester, New 
York, wishes to represent a reliable casually 
company. Best references. Address T-17, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 











—e 


CASUALTY INSURANCE SALESMEN 
Wanted by Direct Writing, Participating Texas 





Company. opportunity to men sales 
ability, cronies i cisanee experience desirable. 
Address T-30, The Natio Underwriter, 17% 


W. Jackson Blvd., Chicago 4, Illinois. 


a 
———«<, 
——, 
———e 














BOND UNDERWRITER 
WANTED 


ing well established company e 
tion with definite future. Address 
National Underwriter, 175 W. Jacke 
Blvd., Chicago 4, Illinois. 





—— 





Mr. Walton is the son of the late foun. | 
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Business Dip Is 
Hiking Credit 
Insurance Premiums 


The present business recession com- 
pined with sizable increases in losses 
from business failures in the past sev- 
eral months has boosted premium vol- 
yme on credit insurance. Business men 
are showing an interest in this cov- 
erage as they note that business failures 
are on the increase and liabilities from 
failures have increased from approxi- 
mately $200 million in 1947 to about $500 
million last year. 

Experience on credit insurance in the 
past seven years has been good. Al- 
though the loss ratio since 1946 has 
heen increasing, it is still not serious. 
Only two companies write this line, 
American Credit Indemnity and London 
Guarantee & Accident, and they have 
taken a watchful attitude of recent 
months. Several types of business have 
been added to the “prohibited” list, 
among them being furs, radios, textiles 
and shoes. These lines are all experi- 
encing a downward trend. 


Credit coverage, which protects a busi- - 


ness man from non-payment of accounts 
above a normal credit loss, usually fig- 
ured at from one-quarter to one-half of 
1%, is available only to firms who do 
not sell their goods to the public. 
designed to protect manufacturers and 
others who sell their products to busi- 
ness. Coverage may be obtained on a 
blanket or specific basis. 


“Ad” Agencies Good Prospects 


It is | 


One type of business which has devel- | 


oped into an excellent prospect is the 
advertising agency. An _ advertising 
agency will handle accounts running into 
hundreds of thousands of dollars but 
cannot afford to maintain a banking set- 
up for its customers. The agency is re- 
sponsible for newspaper advertising 
space, radio and television time, and art 
and production expense. It must contract 
for these items and bill its customers for 


the cost. Credit insurance provides the | 


agency with an excellent means of in- 


suring payment of accounts within a | 


reasonable time. pit, 
While this insurance is a specialized 
type in itself, the companies also per- 


form a service for the insured in that | 


before insuring an account they will rate 
it. This provides the insurer with a basis 
for determining rate and coverage and 
helps the customer determine how far he 
can extend credit on a particular ac- 
count. Ordinarily, 90% coverage may 
be had on accounts rated at Dun & 


Bradstreet, and 80% on unrated accounts. | 
Credit insurance is almost unknown to | 


many brokers. Often an agent will be 
requested by his assured to obtain in- 
surance on his account. The agent, think- 
ing a bond is in order, will approach his 
bonding company. 

The insurance buyer of a firm rarely 
purchases credit insurance. It is handled 
by the treasurer or someone who is 
familiar with the credit department. To- 
day the credit companies are encourag- 
ing their insured to review their accounts 
and see that coverage is adequate. 





New Tex. Stamping Rules 


Casualty Commissioner Gibbs of 
Texas has promulgated new stamping 
department rules and procedures for 
workmen's compensation and employer's 
liability insurance. Daily reports 
audited for compensation classifications 
and rates, but not for employer's liabil- 
ity, voluntary compensation or additional 
medical coverages. Daily reports that 
afe correctly written will be filed by 
the commissioner without confirmation 
to the insurer. Incorrectly written 
dailies will not be returned, but the in- 
surer will be called upon to make the 
corrections. 

The corrections shall be made imme- 
diately either by rewriting the policy or 
if the policy is delivered to the employer, 


are | 





by endorsement. The daily report for 
the rewritten policy or one copy of the 
correcting endorsement must be for- 
warded to the commissioner within 15 
days. Endorsements accepted will be at- 
tached to the daily report in the com- 
missioner’s file. 


Clapp Is N. J. Speaker 


NEWARK — Wallace L. Clapp, as- 
sociate editor of “Eastern Underwriter,” 
told Casualty Underwriters Assn. of 
New Jersey about 1948 results in the 
casualty field, as reported to his paper. 





Ohio Farmers Reports 


Ohio Farmers in its new statement, 
reports surplus of $3,341,656 plus a 
general reserve of $600,000, which is an 
increase of $168,015 for the year. As- 
sets were $11,015,017. Ohio Farmers 
Indemnity had surplus to policyholders 
of $1,712,553, an increase of $138,541, and 
assets were $6,540,120. 





In the Feb. 3 issue, J. M. Wilson, 
president of the J. M. Wilson Corp., 
general agency of Kalamazoo, was re- 
ferred to as a local agent. Mr. Wilson 
is president of the largest managing 
general agency in the state. 





23 States Now 
Have New Auto 
Assigned Risk Plan 


NEW YORK—Forty-one states now 
have automobile assigned risk plans. 
Those that do not have them are Ari- 
zona, Kansas, Nevada, Montana, Okla- 
homa, South Dakota and Texas, and 
my : < 

Of the 41 plans, 23 are of the “uni- 
form” type, as revised and promulgated 
last year. The states with the new type 
plan are Alabama, Colorado, Connecti- 
cut, Delaware, Florida, (effective Feb. 
21), Indiana, Iowa, Kentucky, Michigan, 
Minnesota, Mississippi, Nebraska, New 
Jersey, New Mexico, New York, Ore- 
gon, Pennsylvania, Rhode Island, South 
Carolina, Utah, Washington, West Vir- 
ginia and Wyoming. 

According to George Schepens, man- 
ager of the plan in seven eastern states, 
the number of risks submitted has lev- 
eled off, after taking a big jump in the 
spring of 1948. Since these states include 
New York, New Jersey, Connecticut, 
Pennsylvania, West Virginia, Rhode 
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Island, and Delaware, the experience is 
probably typical of other plans. 

Early last year the number of .risks 
processed by Mr. Schepens’ office in- 
creased by about 250%, and has con- 
tinued at that level without much varia- 
tion ever since. For example, New 
York had almost 10,000 in 1947, and 
around 23,000 in 1948. The weekly score 
has run for months as follows: 500 to 
550 in New York; 80 to 90 in New Jer- 
sey; 40 to 50 in Connecticut; 30 to 40 
in Pennsylvania; 15 in West Virginia; 
2 or 3 in Rhode Island and 2 in Dela- 
ware. The percentage of cars submitted 
to the plans compared with automobile 
registrations is extremely small; New 
York, for example, has about 3 million 
registrations. 

Underwriting of automobile business 
has been easing somewhat and conse- 
quently not much if any increase in the 
number of submissions to plans is ex- 
pected. As assigned policies expire some 
are being taking in a normal way by 
the companies. 





E. C. Graff, manager at Newark of 
General Accident, will complete 35 years 
with the company March 16. He is a 
past president of Casualty Underwriters 
Assn. of New Jersey. 
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The industry committee besides Mr. 
Escott, consisted of Kenneth D. Hatch, 
Gordon Kyle,~Charles M. Close, J. V. 
Herd, W. W. Corry, and W. L. Falk. 
Also heard as industry representatives 
were H. C. Conick and H. Clay John- 
son of Royal, and T. D. McCarl, man- 
ager of the M.L.S.O. 


Proper Expense Allowance 


The Escott committee submitted to 
the commissioners a proposed amend- 
ment to the present temporary filing, 
noting that New York Fire Insurance 
Rating Organization had been author- 
ized to initiate a study to obtain data 
as to the proper expense allowance for 
this type of business. The majority re- 
port noted that the scope of this study 
“would be sufficiently broad for national 
purposes” and “in view of the dearth of 
statistical data on the expense portion of 


the dollar, this move represents real 
progress towards the solution of this 
problem.” Completion of this study by 


March 31 is expected. 

The M.L.S.O. amendment proposal, 
it was stated, “centered around the idea 
of fixing a single average of tariff rates, 
without loss or expense modifiers, for all 
states in which the risk has locations, 
rather than the method heretofore sub- 
mitted which required that the rates on 
locations in each individual state should 
be averaged for that state, th ereby pro- 
ducing a multiplicity of rates.’ The 
committee argreed that the _Principle of 
fixing a single nation rate “is desirable 
and in the public interest” but did not 
recede from its convictions expressed 
in the report of the Chicago meeting last 
April and in the report of the December 
committee meeting stating the feelings 
that “the time for treating the multiple 
location rating problem on a temporary 
basis has passed.” 

The industry memorandum summitted 
to the committee and dated Feb. 10 
stated that the principal feature follows 
the procedure already adopted on the 
casualty side with respect to certain 
retrospective raing plans covering inter- 
state risks and permits an application of 
the rating method to an interstate mul- 
tiple location risk to be adopted by a rat- 
ing bureau without further inquiry in 
any case in which such application has 
already been approved by, and a rate 
determined by, a properly constituted 
and qualified rating bureau in another 
state in which one or more of the listed 
properties is located, provided it is also 
the state in which the greatest values are 
located, or the insured’s domicile or prin- 





cipal place of business is located, or 
the policy of insurance has been nego- 
tiated. 


New Avenues of Thought 


The committee commented that the 
casualty side had adopted the first of 
three listed alternatives, “namely, leav- 
ing the mechanical application of certain 
interstate rating plans to the rating or- 
ganization in the so-called lead state— 
the state in which the greatest values are 
located.” The other alternatives, it 
was stated, “are new to the casualty 
and fire business and open up entirely 
new avenues of thought on which we 
are reluctant to express any opinion 
without further study.” 

The report stated that completion of 
the cost studies should provide “a solu- 
tion to that portion of the debit and 
credit problem dealing with expenses.’ 
It was admitted that solution of the ap- 
plication of debits and credits to the loss 
portion of the dollar posed “a different 
situation” and that company spokesmen 
had indicated their principals were un- 
decided and not in agreement on the 
“broad question as to whether the prin- 
ciple of experience rating should be in- 
troduced in the fire insurance rate struc- 


ture.” It was noted that “some hope 
was expressed that statistical studies 
now being conducted by the industry 


in connection with the loss portion of 
the dollar might conceivably point the 
Way to a decision.” 

The committee said that on the “nar- 
row question” of an immediate recom- 
mendation on the acceptance of the pro- 
posed modification of the temporary fil- 
ing, in those states which have approved 
the fling, it was felt that further study 
was necessary on the “mechanics of 
promulgating a rate” and that it could 
make no final recommendation as to the 
amendment’s merits although it was ad- 
mittedly superior to the original tem- 
porary proposal. In view of the prob- 
ability of more data being available by 
April, or at the latest, by the June N.A. 
1.C. meeting, it was felt any recommen- 
dation should be withheld. 


Harrington Tells Stand 


Commissioner Harrington, in his mi- 
nority report, mentioned the advantage 
which he regarded as paramount of im- 
mediately providing for the issuance 
of “a single interstate policy at a known 
rate.” He said there was no evidence to 
indicate that “all persons in the same 
class will not be equitably dealt with 
under the provisions of the temporary 
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RAISING OF THE 101ST ANNIVERSARY FLAG AT THE ANNUAL MEETING 
OF OHIO FARMERS: C. E. Curtis, general counsel; 


R. B. Hawley, treasurer; J, ¢ 


Hiestand, nemnaits and C. B. McVay, emus 


plan as amended.” He noted further 
that figures accompanying the iridustry’s 
memorandum “are subject to revision 
and cannot be relied upon to support 
debits and credits.” He said insured 
would have the privilege of buying in- 
surance subject to the temporary plan 
and rates or utilizing rates “produced 
in accordance with the provisions of in- 
dependent filings which have been made 
in many states by independent compa- 
nies.” He said further that “supervisory 
consideration of the problems confront- 
ing the insurance industry and the public 
during this period of uncertainty” was 
warranted by the industry’s manifesta- 
tions of good faith and its promise to 
produce figures speedily supporting a 
permanent rating plan. Specific location 
rates which would underlie the tempo- 
rary plan would have support of the 
individual states’ authorities,” he said, 
“and hence may be said to meet the 
standards of the rating laws.” 





J. R. Barry, president of Corroon & 
Reynolds, is on a middlewestern trip 
this week. 
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"Again Seek Connell 
“Comp” Setup in Oregon 


Various insurance interests in Oregon 
are attempting to change the workmen 
compensation act from a monopolistic 
system whereunder the state fund writes 
all the business into competitive sys- 
tem. There appears to be some chance 
of success. Organized labor is oppose 
ing the change strenously. 


Use Television in Mich. 


Michigan public relations committe 
has given a modern touch to its activ 
ties by utilizing television. The film 
“Crimes of Carelessness” was televised 
at Detroit recently and last week the 
film “Trees for Tomorrow” was show 
over the same station. Other films wil 
be shown there in the next few weeks. 

A committee is beinig formed: to gain 
participation in the Michigan state fair 
next summer. 

The entire group meets every two 
months at Detroit and regional] meetings 
are held more frequently. Roy E 
Wheeler of Hartford Fire, is general 
chairman. The board consists of W.]. 
Seelinger, Home; G. E. Kelly, Travelers 
Fire; F. W. Buschlen, Firemen’s; James 
N. Sharpe, North British & Mercantile; 
John R. Horn, Travelers, president @ 
Michigan Fire Underwriters Assn., and 
E. C. Saulcy, Great American, vice-prese 
dent of M.F.U.A. 


P, J. Leen Is Featured 


P. J. Leen, a broker connected wifi 
W. A. Alexander & Co., Chicago, and 
former western marine manager of Fire 
man’s Fund, is addressing a luncheoa 
meeting of Ocean Freight Agents Asst. 
of Chicago Feb. 21 on ocean marine it 
surance. 


Ill. Taxi Cover Bill 


Rep. Gray of East St. Louis is intro 
ducing in the Illinois house a bill re 
quiring taxicabs to be insured in milk 
mum limits of $10,000/$20,000 B.I. ané 
$5,000 P.D. Presently the state requife 
ment is $2,500/2,500 B.I. and $5,000 
P.D. However, many of the municipal 
ties require the cabs to be insured fo 
higher limits. For instance, in Chicago 
the requirement is $5/10,000 B.I. 
$5,000 P.D. Whether the cities actually 
have the power to force such a requift 
ment is perhaps a debatable point, bat 
the authority has never been ques 
in court. 
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timed Forces Bond and 


wurance Regulations 
(CONTINUED FROM PAGE 16) 
not be required unless the solicita- 
, of bids requires such a bond or 
wirement of such a bond is in the 
terest of the government and not 
’ judicial to the other bidders. . 
A performance bond shall be required 
, connection with any construction con- 
exceeding $2,000 in amount. The 
quirement of a performance bond may 
he waived for so much of the work 
wader the contract as is to be performed 
,a foreign country provided the con- 
acting officer finds that it is imprac- 
Hable for the contractor to furnish 
kuch bond. 
Annual performance bonds may be 
ysed only in connection with contracts 
nther than for construction. When such 
» bond has been completely obligated 
in an amount equal to the penal sum, 
bn additional bond shall be obtained to 
over additional contracts. 
The regulations as to payment bond 
n connection with contracts other than 
or construction are the same as for 
vrformance bonds. In connection with 
onstruction, a payment bond shall be 
equired in connection with any con- 
struction contract exceeding $2,000 in 
bmount. When the contract price is 
not more than $1 million, the penal sum 
shall be 50% of that price; from $1 to 
million of contract price, the penal 
wm shall be 40% and above $5 million, 
he penal sum shall be $214 million. 
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dvance Payment Bonds 

















ve The extent to which advance pay- 
jon ment bonds will be required shall be 
im accordance with procedures pre- 
1 Oregon Hecribed by each department. If such 
orkmen’s & bond is required, the penal sum shall 
nopolistic He in an amount deemed adequate by 
nd writes Hthe contracting officer. 
tive sys ® Patent infringement bonds shall be 
ie chance Bequired only in connection with con- 
S OpPpo& Bracts containing provision for patent 
indemnity and then only if a perform- 
ynce bond has not been executed and 
1. { the financial responsibility of the con- 
ommitte #tactor is unknown or doubtful. 
ts actu Other types of bonds may be used 
The film pnly when the responsible officer feels 
televised Much bonds are necessary or desirable 
week the in connection with the procurement of 
1s shows PPwticular supplies or services. — 
‘lms wal In connection with fixed price con- 
w weeks wcts,, each department shall require 
+ to gait wch insurance as is required by law 
state fai and additionally may require insurance 
pnly to protect the government with 
very twp mepect to responsibilities imposed by 
meetings he government on the contract or in 
Roy E onnection with government property 
general pnd in special cases when insurance is 
of W. |. ieemed necessary in connection with 
Travelen Pemormance of the contract. 
s; James fost Reimbursement Contracts 
ercantile; : 
sident @@ In connection with cost-reimburse- 
ssn., andgeent contracts, workmen’s compensa- 
ice-prese 0", general liability, automobile lia- 
bility and aircraft liability should ordi- 
atily be required unless the contractor 
s legally immune from liability or has 
_. PF. acceptable program of self-insurance. 
ted with No other kind of insurance shall be re- 
ago, andfuired or approved unless required by 
+ of Fire Baw or deemed necessary in accordance 
luncheoa Gwith procedures prescribed by each de- 
nts Asst. partment or to protect the government 
larine i #with respect to the responsibilities im- 
osed by the government on the con- 
factor in connection with government 
property or in special cases when in- 
7 Surance is deemed necessary in con- 
is mt Enection with the performance of the 
1 bill t Reontractor. 
re The amounts of the coverage are 
B.I. ai Bpecified as those “to provide adequate 
requil® Bprotection, . .” 
d $5,000 Contract clauses with respect to in- 
unicipalt Bsurance and the administration of in- 
sured f0 surance requirement shall be in ac- 
a ordance with procedures prescribed by 
B.I, am Beach department. 
actually 
| wire 
oint, bat a E. Heacock, president of the 
seal eserole companies, has started on a 


Pacific Coast trip. 








Lebby Offers Ideas on 
Operations and Sales 


(CONTINUED FROM PAGE 19) 

this procedure to many producers and 
they report that it works very well. 

C. O. Pauley, secretary of Great 
Northern Life, who becomes managing 
director of H. & A. Underwriters Con- 
ference April 1, by special resolution 
was designated as the first honorary 
member of the Chicago association. In 
a brief response, Mr. Pauley spoke of 
the stress placed on cooperation in the 
messages he has received and empha- 
sized its necessity under present condi- 
tions. President Irving Wessman an- 
nounced that paid membership is now 
212, maintaining Chicago’s position as 
the largest association in the country. 


Hold Another Parley on 
Standard Definitions 


Objections by representatives of the 
mutuals further delayed completion of 
a plan for the creation of standard de- 
finitions of classification of fire, marine 
and casualty insurance at a meeting of 
the sub-committee for the definition 
and interpretation of underwriting 
powers of National Assn. of Insurance 
Commissioners at New York. 

Commissioner Malone of Pennsylvania 
chairman of the sub-committee, said the 
group would meet again between April 
1 and April 15, and suggested to mutual 
and stock company representatives that 
they come “prepared to agree.” 

The standard definitions list reviewed 
by the sub-committee was the 11th draft 
of the proposal, listing 36 classifications 
of fire insurance; 35 for marine and 19 
for casualty. 

Committee members who spoke stress- 
ing the necessity for the plan included 
J. Victor Herd, H. T. Chester and G. S. 
Peterson. . 

Then A. V. Gruhn and H. W. Yount, 
representing the mutuals, said they were 
not satisfied with the plan in its present 
form although they agreed to the need 
for the classifications. 

The mutual representatives termed the 
plan—generally—as “desirable and nec- 
essary” although they would not go for 
it in its present form, it was said. 


$21/. Million Bond Posted 
in Patterson Will Case 


A $2% million executor’s bond has 
been posted by executors of the much- 
publicized will of Mrs. Eleanor Patter- 
son, who owned the Washington Times- 
Herald. Sureties are American Surety 
and Fidelity & Deposit, in equal shares. 
It was one of the largest executors 
bonds ever posted in Washington. 


Foster to Give Salute 


Greetings from Canada to Walter A. 
Robinson, the new Ohio superintendent 
of insurance, will be delivered by Leigh- 
ton Foster, manager of Canadian Life 
Insurance Officers Assn. and former 
superintendent of insurance for Ontario, 
at the dinner to be tendered Mr. Robin- 
son here Feb. 23. Claris Adams, presi- 
dent of Ohio State Life, will be 
toastmaster and the address will be de- 
livered by John A. Lloyd, executive vice- 
president of Union Central Life. The 
dinner is sponsored by all the insurance 
organizations in Ohio. 








San Francisco Conference 


More than 250 agents and brokers of 
the Kemper group of insurance com- 
panies took part in meetings held at San 
Francisco. The home office was repre- 
sented by H. G. Kemper, president. 

M. F. Gruhn, resident vice-president 
and manager at San Francisco, was 
host. 





J. W. Boyd, member of the firm of 
A. H. Turner, Atlanta; his wife and 
daughter Connie, were injured and eight 
others involved in a three-car accident 
Saturday near Hawthorne. They were 
hospitalized in Gainesville and moved 
to Riverside Hospital at Atlanta. 


> 


Boyd suffered fractured ribs, his wife 
a fractured right ankle, ribs and pelvis; 
Connie a fractured nose, and Edward 
Shipman, 16, who was riding with them, 
a fractured right ankle. All received la- 
cerations about the face, head and legs. 


Mr. Boyd’s two sons, John, 16, and 
David, 7, who were in the car, were 
uninjured. 

Postal L. & C. on Carpet 


RICHMOND — Virginia corporation 
commission will hold a hearing March 
14 on charges that Postal Life & Casu- 
alty is promoting mail insurance sales 
in Virginia without first complying with 
the Virginia securities laws. 


Chief Examiner to Leave 


Martin Holohan is leaving office as 
chief examiner of the Illinois depart- 
ment March 1. He expects to take a trip 
before deciding on his future business 
plans. 


Chesterman Albany Head 


Robert S. Chesterman, formerly a 
field man at Albany for the Employers 
Group, has been promoted to manager 
of the eastern New York service depart- 
ment at Albany. 





W. S. Sinclair of Aetna Fire discussed 


farm insurance at a dinner meeting of 
Assn. of Insurance Women of Spring- 
field, Ill. 
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INSURANCE NEWS BY SECTIONS 


MIDDLE WESTERN STATES 





Attendance Record 
Expected for Mich. 
Rally Feb. 23-25 


Advance registrations for the mid- 
year meeting of Michigan Assn. of In- 
surance Agents at the Book-Cadillac 
hotel, Detroit, Feb. 23-25, indicate that 
attendance will set an all-time record, 
according to Waldo O. Hildebrand, as- 
sOciation secretary-manager. Registra- 
tions so far, he said, are running well 
ahead of last year when the previous 
mark was set. 

‘Gov. G. Mennen Williams of Michigan 

and Joseph F. Leopold, Dallas attorney 
and U. S. Chamber of Commerce divi- 
sional manager, will be featured speak- 
ers, with Mr. Leopold as the banquet 
speaker the evening of the 24th. 

Others speakers are James M. Wilson 
of Kalamazoo and George W. Car- 
ter, Detroit, veteran conference commit- 
tee chairman. Mr. Wilson’s talk, on 
“Give Me War,” will deal with the acci- 
dent death rate. Both will appear on the 
Thursday morning program, along with 
Walter B. Cary, Detroit, state director, 
President Russell A. Bradley, Ann Ar- 
bor, and M. Frank McCaffrey, president 
Detroit association. 

Friday’s sessions will include a break- 
fast conference on education, with M. 
Robert Olp, education committee chair- 
man, and H. Thompson Stock, educa- 
tion director, in charge. Carlyle Wat- 
ters, acting director of the Michigan de- 
partment licensing division, will talk on 
the new license examination. j 

Speakers at the business production 
forum Friday morning willbe William 
A. Eakin, special assignments division, 
Employers group, on “Dissection of Li- 
ability Contracts,” and Leon J. McVoy, 
Grand Rapids, vice-president, state asso- 
ciation, on “Local Association Public 
Business Service”. 

The closing luncheon Friday noon 
will be marked by a talk by Commis- 
sioner David A. Forbes of Michigan on 
“The 1949 Outlook”. 

The opening day, Wednesday, will be 
confined to sessions for several of the 
committees, notably that on laws and 
legislation, and to a past presidents’ din- 
ner in the evening. 


Barber Heads Ohio 1752s 


Jess Barber, Northwestern Mutual 
Fire, who has been secretary-treasurer 
of 1752 Club of Ohio, was elected presi- 
dent at the February meeting at Colum- 
bus. Clete Miller, National Mutual, is 
the new vice-president and William 
Cook, Kepublic Mutual, is secretary- 
treasurer. 

Howard Moon, Celina Mutual Cas- 
ualty, the outgoing president, was given 
a vote of thanks for his work during 
the year. 

Speaker at the meeting was Dr. Gor- 
don McKinley, professor of economics 
in Ohio State University, who explained 
how an economist analyzes business 
trends. 


Seek Big Minn. Delegation 
MINNEAPOLIS—An effort is being 
made to get a large representation of 
Minnesota agents at the midwest re- 
gional meeting of N.A.I.A. at French 
Lick, Ind., March 23-24. Minnesota 
Assn. of Insurance Agents will be rep- 
resented by Jess Bradley, Duluth, 
president; George V. Fevig, Moorhead, 
immediate past president; C. R. Hewitt, 
Dorset, chairman executive committee; 
Roy Engberg, St. Paul, state national 
director, and George Blomgren, execu- 
tive secretary. The St. Paul board will 
send Ernest Collingham, president, and 








Roy Mitchell, chairman of the execu- 
tive committee. Both the Duluth and 
Minneapolis boards are expected to send 
delegates. 


Michigan Mutuals Elect 
L. J. Decker as President 


LANSING, MICH. — Extension of 
county-wide fire protection throughout 
Michigan was urged by Arthur Renner, 
head of the fire marshal’s division, at 
the annual convention here of Michigan 
Assn. of Mutual Insurance Companies. 
He noted that the state’s 1947 farm fire 
loss (latest available in complete form) 
was nearly $25 million and estimated 
that 1948 showed even greater losses, 
due chiefly to higher property valuations. 

Decker, Marshall, Farmers Mu- 
tual of Calhoun County, was elected 
president of the association; Fred Hec- 
tor, Michigan Mutual Hail, Lansing, 
vice-president; Earl E. Hotchin, Michi- 
gan Millers Mutual Fire, Lansing, re- 
elected secretary. 

Michigan State College was asked to 
name a full-time research engineer on 
farm fire safety to succeed Fred Roth, 
recently resigned. It was stated that 
Mr. Roth’s efforts have tended to reduce 
farm losses substantially by adequate 
inspections and elimination of hazards. 

Farm Excess of Loss Assn. reinsur- 
ance pool maintained by the mutual fire 
carriers, reported “one of its best years”. 
George G. MaDan was reelected secre- 
tary-treasurer for the pool. Joseph 
Schueller, Mt. Pleasant, Isabella County 
Mutual, becomes president and F. 
Gilna, Corunna, Shiawassee County Mu- 
tual, vice-president. 


Mo. Mid-Year March 27-28 


The mid-year meeting of Missouri 
Assn. of Insurance Agents will be held 
at Cape Girardeau Country Club March 
27-28. The executive committee will 
meet the evening of March 27, with 
Clifford C. Jackson of Mountain Grove, 
chairman of the committee and immedi- 
ate past president of the state associa- 
tion, presiding. 

The main business meeting will be 
held the morning of March 28, with a 
luncheon speaker of national promi- 
nence. 

The afternoon session is to be a gen- 
eral forum for discussion of insurance 
questions and problems of general in- 
terest. 














Ore. Qualification Bill Is 
Proceeding in House 


By a single vote — 31 to 30 — the 
house has passed the amendment to 
all lines, except life, to have 12 months’ 
the Oregon agents’ qualification law, re- 
quiring applicants for agents’ license in 
practical experience or a certificate of 
completion of an accredited insurance 
course. 


The bill was presented by Rep. 
Sprague H. Carter, Pendleton, who 
stated it would protect the public 


against mistakes of improperly trained 
agents. 

Rep. A. J. Swett, Tillamook, and Rep. 
Joseph E. Harvey, Portland, argued re- 
spectively that it would make it difficult 
for automobile dealers to handle insur- 
ance on cars they sold, ‘and would 
handicap young people and elderly per- 
sons desiring to make a living in the 
business. 

Max M. Landon, local agent of Sweet 
Home, a member of the house, said he 
had received a large number of tele- 





grams from agents of a company. Sub- 
sequently, Oregon Assn. of Insurance 
Agents bulletined its members that the 
Farmers insurance group of Los Angeles 
had staged an active campaign against 
passage of the bill and it and State Farm 
Mutual were retaining full-time lobbyists 
at Salem. 


Expect Report Soon on 
Cost of Private Cover 


A joint ways and means sub-commit- 
tee of the Oregon legislature is expected 
to release a report shortly on the cost 
of insuring state-owned buildings with 
private carriers rather than continuing 
the state restoration fund. 

The request for a study of the possible 
change was made by Walter J. Pearson, 
state treasurer, new member of the state 
board of control. He is a prominent 
Portland general agent. Appearing be- 
fore the legislative sub-committee, Roy 
E. Mills, secretary of the board of con- 
trol, suggested action on increasing an- 
nual contribution to the restoration fund 
might be deferred until the report is 
filed on purchasing private protection. 

Previously, the board had requested 
the annual contribution to the restora- 
tien fund by various state departments 
be increased from $100,000 to $200,008. 
It is estimated state properties covered 
by the restoration fund are valued at 
$50,000,000. 

Million Line in Loss 

A schedule of almost $1 million is 
involved in the Puget Sound Sheet Metal 
Works loss, which occurred Jan. 23 at 
Seattle. There was $479,000 business in- 
terruption and $520,000 on building and 
equipment. LaBow, Haynes Co. and 
J. M. Roddy of General Adjustment Bu- 
reau are handling the loss. 











Has Spokane Service Office 


A service office has been established 
by Groninger & Co., Seattle general 
agency, at Spokane, to service agents in 
the Idaho panhandle and eastern Wash- 
ington. 


Agents Head Committees 


The insurance committees of the 
Washington house and_ senate are 
headed by local agents. John H. Happy 
is chairman of the senate committee, 
which includes V. R. Lee, Chehalis; 
J. V. Sapp, Cedro-Woolley; R. A. Lind- 
say, Spokane; C. R. Linstrom, Tacoma; 
F. T. Ostrander, Seattle; C. P. Shank, 
Kirkland, and A. J. Westberg, Seattle. 

Gordon Sandison, Port Angeles, is 
chairman of the house committee. Other 
members are A. H. Bassett, Tacoma, 
A. §S. Cory, Chehalis, R. M. Ford, 
Bremerton; C. D. Forshee, Seattle; 
c Federsen, Bellingham; R. T. 
Smiley, Spokane; P. D. Sutherland, Se- 
attle, and D. S. Wyatt, Ferndale. 


Select Fresno for Coast Hq. 


The new Pacific division headquarters 
of Rain & Hail Bureau will be located 
at Fresno, servicing California, Arizona 
and Nevada. The Pacific division head- 
quarters formerly were at Spokane. 


SOUTH 


May Change Limitation 
Rule to 4 at Louisville 


LOUISVILLE—A change is in pros- 
pect in regulations of the Louisville 
Board relative to company representa- 
tion. Last fall the question came up of 
letting the companies have more than 
two agents, and at a lightly attended 
meeting it was voted down. Since then 
it is understood that enough members 
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are now favorable to the change that 
a well attended meeting a vote § 
would almost be sure to go over. 

It is reported that the board will yo. 
on the matter shortly, with the progpes 
of a four agent program. 


Brown May Succeed Hal] 
in Texas Department 


AUSTIN, TEX.—Fire Insura, 
Commissioner Marvin Hall, whose t 
expired Feb. 10, is still holding of, 
pending appointment of a new comm; 
sioner by Governor Jester. Jester } 
said he will not reappoint Hall, who; 
completing his second six-year ten 
He is the only fire commissioner to hay 
served two consecutive terms. 

Opposition has developed in the ge 
ate to Col. Paul H. Brown, former » 
retary of state, who is the governgy 
choice, but it is believed that oppositiy 
can be overcome when all pending, 
pointments have been made. 


Bailey and Goss on Tour 


John B. Bailey, Knoxville, preside 
and George Goss, secretary-manager; 
Tennessee Assn. of .Insurance Agen 
addressed the Johnson City Exchanp 
Feb. 11 and the Chattanooga Exchan 
Feb. 16 on pending legislation. 


File Certified Insuror Bill 


A “certified insuror” bill was filed 
the Oklahoma house, as approved by th 
legislative committee a few weeks a 
except that it would give a rejected a 
plicant for license the right of appe 
to the state insurance board. 

It would in no way affect the curre 
system of licensing but would make 
possible for an agent to advertise hin 
self as a “certified insuror” after heh 
passed the required examination. 


Johnson Speaks at Memphis 


MEMPHIS—O. Shaw Johnsos 
Clarksville, Miss., vice-president of 
tional Assn. of Insurance Agents, 2 
dressed the February meeting of | 
surors of Memphis. 




























Okla. Management School 


Oklahoma Assn. of Insurance Agen 
has announced a three day agency ma 
agement school May 31-June 2 at ti 
University of Oklahoma. Richard 
Farrer, educational director of N. Al 
A., will participate. Arrangements a 
in charge of Buford Breeding, 0 
homa City, and James O. Wheleh 
Tulsa. 





Name Cravens, Dargan &( 


Canadian Fire and Canadian Indeq 
nity have appointed Cravens, Dargan 
Co. southwestern managers for Tena 
Louisiana, Oklahoma and New Mexici 





New N. C. Insurance Committees 


RALEIGH — The Senate  insurand 
committee of the North Carolina legs 
lature has appointed subcommittees 
study a plan for the state to become 
self-insurer for public school building 
and to study the question of requifl 
public hearings on rate increases @ 
public representation on insurance 
ing boards. 








At the February meeting of I , 
Women’s Club of Oklahoma City with 
in attendance, a new constitution 
adopted, and arrangements were 
pleted for “bosses’ night,” scheduled 
Feb. 21. 

Insurance Women of Austin, Tex» 7 
hold the first session of a school ™ 
members Feb. 21, the subject being 
new Texas standard fire policy. 

Joan Roberson, president of 
ance Women of San Antonio, Texas, 
married to Floyd Aten, Jr., assistant 
editor of the San Antonio “News”. 
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' in Sleepy Hollow 


Ltading Lost of a Latroon 
























































































































‘O GUARD against Indians, river 
‘dL raiders and other marauders likely to 
prey on a wealthy landowner, Frederick 
Philipse made his house a sort of fortress. 
Its stone walls were two feet thick and 
seven-foot cannon were placed in a row 
of gun ports facing the Hudson. In the cel- 
lar a year’s supply of food could be stored 
and there was an emergency stable in which 





Manorial office; set up for business even to the sanded floor 


cattle could be quartered during a raid. A 
secret room provided refuge from unwel- 
come visitors. 

Now known as Philipse Castle, the house 
which is located in the Sleepy Hollow sec- 
tion of Tarrytown, New York, was erected 
in 1683 as country seat, manorial office and 
trading post of a pioneer industrial settle- 
ment. Philipse, who built the house, was one 
of the earliest and greatest of 
the patroons. On the estate 
was produced virtually every- 
thing needed to feed, clothe and 
house the family and tenants. 
There were facilities for dairy- 
ing, spinning, carpentering, 
coopering and smithing; there 
was a mill where the farmers 
brought their grain to be ground. 
With typical Dutch thrift, Phil- 
ipse utilized every asset. The 
water which turned the mill- 
wheel was made to form a basin 
where ships could be loaded with 












“The Widow Beekman's parlor” 


products of the estate in exchange for goods 
from far-off lands. 

According to local legend when Philipse 
was building the mill dam, it kept washing 
away. Then a slave told of his dream that 
Philipse would not be successful in his ef- 
forts until he erected a church to the glory 
of God. Thereupon he built the nearby 
Sleepy Hollow Church and, as foretold, 
work on the dam proceeded satisfactorily. 

During the Revolution, because the 
Philipse family, like many of their neigh- 
bors, were loyalists, the estate was confis- 
cated and the Lord of the Manor obliged 
to flee to England. The house itself together 
with 750 acres was purchased by Gerard G. 
Beekman, husband of the famous Cornelia 
Van Cortlandt, and in 1785 the wooden 
wing, now known as the Beekman addition, 
was built. 

In the Beekman wing are relics dealing 
with the capture of the British spy, Major 
Andre, in which Cornelia Beekman played 
a part. An American officer left a valise 
containing his uniform in the house where 
she was living, and though a Royalist at- 
tempted to secure the valise, the patriotic 
Cornelia was able to foil him, thereby de- 
priving Andre of a desired disguise. 

Through the generosity of John D. Rocke- 
feller, Jr., Philipse Castle has now been re- 
stored and is maintained as a museum. 

* * * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


x THE HOME « 
SPrsurance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 












A graduate of the University of Michigan where he majored in 

Economics and Insurance ... Pilot in U.S. Aur Force during World 

War Il, with 179 trips over the Hump” to his credit ... President of Michigan 
Society of C.P.C.U.... Member of Educational Committee Michigan Asso- 
ciation of Insurance Agents ... Mr. Goodell has the following to say about 
the ZEtna’s Home Office Casualty and Surety Sales Course: 


“Active in the insurance industry for three generations, my family learned 
long ago that for an agent to earn his keep and give proper and adequate 
service to clients, exact knowledge of an almost professional type is essential. 
I gained such knowledge in the AEtna’s Sales Course together with full instruc- 
tions on how to apply it. As a result, I have substantially increased the volume 
of our business in certain lines — believe | am now giving better service to 


clients than ever before.’ 
John G. Goodell 
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APFPILIATED COMPANIES: ATNA LIFE INSURANCE COMPANY 
AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 


MARTFORD 15, CONNECTICUT 
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